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A FRANK ADVISER 


The Financial World is a paper that can be depended 
upon. It is both frank and fearless. Its editorial policy has 
in view solely a purpose to publish only such things as in 
opinion of the publisher is of direct benefit to investors. 
This it has been doing since it started, five years ago. 
This policy explains better than anything we might say why 
the Financial World has the largest circulation and the most loyal 
following of any financial weekly. The investing public has 
long wanted such a paper, and when it was found in the 
Financial World, the public unhesitatingly gave the paper its 
support. 

If you are ‘not already a subscriber, try the Financial 
World, say for a year, under our special rate of $3.00 a year, 
which includes the free use of our advice service. It will result 
in your becoming a constant reader. Of that there is no doubt 
in our mind. 


Entered at New York Post Office as second-class matter. October 10, 1906, under Act ef Congress 











NORTHERN PACIFIC A MARKET PUZZLE. 
Why Has Northern Pacific Been a Laggard for Months? 

There was a time when the stock of the Northern 
Pacific sold higher than that of the Chicago & North- 
western or of the Illinois Central or Canadian Pacific. 
At the time when Northern Pacific sold around 215, 
Chicago & Northwestern sold around 210, Illinois 
Central around 180 and Canadian Pacific around 190. 
Yet of late Northern Pacific has sold lower than any 
other 7 per cent. dividend stock. In the poor fiscal 
year that ended June 30, 1908, the Northern Pacific 
earned on its capitalization of $155,000,000 13 per 
cent—a great deal more than any one of the above- 
named three great railroad systems has earned. In 
1908 it has paid in addition to its regular 7 per cent. 
dividend an extra dividend of 11.26 per cent. Even if 
the capitalization in the last fiscal year would have 
been $248,000,000 as it is now, the earnings would 
have amounted to 8 per cent. 

Why, therefore, has Northern Pacific become the 
lowest-priced stock among the 7 per cent. dividend 
payers? 

Why has the stock’ been heavy in falling markets 
and slow to advance in rising markets? Why has al- 
most every rise in the last few months been only short- 
lived, as if somebody had thrown cold water on the 
tendency of this valuable railroad stock to advance? 
The business of the railroad is as good as that of any 
of the great railroads? It has not suffered more. In 
some months it has even suffered less. The physical 
condition of the railroad is conceded to be excellent. 
Its management is to-day as able and as conservative 
as it has been at the time when the stock was consid- 


ered worth more than 200. The new capital of $93,- 
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000,000 has been used for important additions which 
are becoming productive. 





Mareh 8, 1879. 


The only explanation of all this is that powerful in- 
terests have in the last few months deliberately de- 
pressed the stock in order to pick it up cheap. It is 
well known that many holders of a stock, when they 
see no life in it, get tired out and sell it in order to 
invest in stocks that are more active and for the time 
being more promising. Somebody seems to be laying 
for the stock of shareholders of this temperament—for 
the stock of those that lose patience. When this class 
of shareholders is once tired out and shaken out, then 
we may see the stock jump up and regain its former 
leading position in the market and the high prices 1t 
once commanded. 

The poor and very disappointing action of the stock 
in the last few months is evidently the result of efforts 
exerted by insiders to accumulate the stock at low 
prices, for these insiders know very well that when the 
proper time comes the plan of divesting the North- 
ern Pacific from its ownership in one-half of the stock 
of the Chicago, Burlington & Quincy Railroad, which , 
is attributed to Mr. J. J. Hill, will be executed. When® 
this time comes the stock of the Burlington which is 
considered worth at least $300 a share, will go to the 
Great Northern, and the Northern Pacific may receive 
a price that will enable it to pay an extra dividend of 
substantial size. 

The Burlington is one of the most prosperous, great 
systems of the West. As a money earner it surpasses 
the Union Pacific. Of its $110,839,100 capitalization 
the Northern Pacific and the Great Northern have in 
I90I acquired $107,613,000 and paid for it at the rate 
of $200 a share by an issue of $215,226,000 joint col- 
lateral 4 per cent. bonds due July 1, 1921. These bonds 
can be called in any time at a price a little above par. 
As the Northern Pacific is to a certain extent paral- 
leling the Burlington law and public sentiment is 
against ownership of the Burlington by the Northern 
Pacific and this ownership will have to be relinquished. 
There is no objection to the sole ownership of the 
Burlington by the Great Northern. It will in due time 
own it entirely. 

The Great Northern can only get sole control of the 
Burlington by a new stock or bond issue large enough 
to enable it to pay off the joint collateral bonds of 
$215,226,000 and by paying the Northern Pacific a 
premium for giving up its interest in the Burlington. 
It is not believed that the Northern Pacific will give 
up its Burlington stock on which it has paid $200 for 
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less than S20 lare, It is possible that it will get 
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more for it, may be $300 a share. This would mean a 
profit of over $50,000,000 for the Northern Pacific, 
equal to an extra-dividend of 20 per cent. 

Time is shaping itself so as to enable the Great 
Northern to execute such a plan, which is said to be 
near to Mr. Hill’s heart and to represent the consum- 
mation of his ambition. Can it, therefore, be surpris- 
ing that big men are now trying to get as much North- 
ern Pacific as cheap as possible? It is believed by 
many of sound market judgment that as soon as the 
tariff question is out of the way and the industrial re- 
adjustment which is now going on is completed, 
Northern Pacific will see sensational price movements. 





QUICK TARIFF REVISION. 

Let us hope that Congress, which will meet in extra 
session March 15 for the purpose of revising the tar- 
iff, will heed President Taft’s hint that he expects to 
see the tariff reform work completed by June 1. 

Former tariff revisions have required from five to 
eight months. Under present conditions the country 
is not in a position or in the mood to let the reform 
work drag along for months. It wants quick, intelli- 
gent and honest work. The business world is resting, 
awaiting the changes in the tariff. As long as waiting 
continues, business will move under the influence of 
doubt, uncertainty and uneasiness and no real indus- 
trial and commercial recovery can be expected. The 
members of Congress ought to give this painful con- 
dition which is a blight on our industrial activities, due 
consideration and not do any dilly-dallying, but work 
hard to give the nation industrial peace. 

One of the most important acts of Congress after 
it meets in extra session ought to be an announce- 
ment of the new schedules, as submitted by the Com- 
mittee on Ways and Means. Everybody knows that 
the schedule as prepared by the committee cannot be 
considered final, and that changes will be made, but 
an early announcement will anyhow indicate how the 
wind blows and allow an approximate estimate of the 
extent of the coming tariff revision. This may enable 
many business men to go ahead with their plans and 
their activities. 





THE NEXT CROP. 

The business world has become quite interested in 
the next wheat crop. It knows well enough how much 
there is depending on a good crop this year—the con- 
tinuance of the prosperity which has just started. The 
action of the wheat markets which have been boom- 
ing of late has been considered by many as suspicious 
and pointing to a belief in grain trading circles that 
the winter wheat crop so far has had a poor start. 
Those who have been closely following the great mar- 
kets are far from attributing the prevailing high wheat 
prices to a fear that this year’s winter crop has so far 
had a poor start. They know too well that present 
wheat speculation is governed only by the past and 
present and not yet by the future. They know that 
the wheat production of the U. S. has not kept pace 
with the increase in population and that Europe's last 
year’s crop was a short one, and not much larger than 
that of 1901. During these seven years the population 
both here and in Europe has increased, and the con- 
sumption of wheat has grown, while the production 


has been inadequate to feed the increased population. 
In what our country is greatly interested just now is 
a good wheat crop this year and the maintenance of 
high prices for the cereal; prices are of immense im- 
portance for our farmers, but are almost assured, as 
no matter how good the next crop may be, it will not 
again be up to the increased population. While it is 
believed that wheat will not go under one dollar a 
bushel so soon, yet a poor crop is liable to put the 
price up too high and work hardship on the masses. 
It will lead to higher prices for all commodities and 
have an effect on our industrial development. 

It, therefore, does not startle anyone that the busi- 
ness world is looking forward with unusual interest 
to the first crop report of the year, which the depart- 
ment of agriculture will issue March 8. In its present 
sensitive disposition the business world is grasping at 
every promising straw. 

As far as we can judge by reports from the winter 
wheat territory next week’s crop report of the govern- 
ment will hardly be disappointing. The seed has had 
a good start. It was favored with sufficient moisture, 
did not suffer from frost and was well-protected by 
snow. ‘This points to a favorable crop report. If it 
should be so, then there will be a great deal of en- 
couragement in it regarding the future. It will not 
mean much, for nobody can foretell the weather be- 
tween now and crop gathering time, but the world 
lives on hopes and fears, and a hopeful disposition is 
always a strong influence in shaping the acts of men. 





PIRATICAL CORPORATION METHODS. 
Central Leather Company Hit Hard. 


Investors have once again found out that they can 
depend on protection by the courts whenever they de- 
cide to assert their rights. Unfortunately for the in- 
vesting public, usually only few appeal to the tri- 
bunals, while the masses, whenever wronged and 
plundered, submit gracefully and suffer in silence. 

That shareholders are not at the mercy of design- 
ing boards of directors is shown by the decision 
of the Supreme Court of New Jersey, in the case of 
the merger, into which the Central Leather Company 
tried to whip a minority of the preferred shareholders 
of the United States Leather Co. Members of the 
Beef Trust, covetous of control of the leather busi- 
ness, got hold of a controlling interest in the United 
States Leather Company, partly by stock purchases 
and partly by proxies secured from shareholders who 
were made to believe that the users of proxies would 
look out for the shareholders’ interests, and not for 
their own. The Central Leather Co. was formed with 
an enormous capitalization ($38,400,000 common, 
$31,061,500 preferred and $34,500,000 bonds), and 
then the United States Leather Co. (capitalized with 
$62,800,000 common and $62,282,000 preferred stock ) 
decided to sell out to the Central Leather Co. and give 
its investors the latter’s securities. Holders of about 
$5,000,000 of the preferred stock of the United States 
Leather Co., on which back dividends of 43 per cent. 
had accumulated, refused to sell out on arbitrary 
terms or take new stock or be bulldozed into the Cen- 
tral Leather Co., and invoked the court’s protection. 
The decision of the highest tribunal of New Jersey 
was that the merger was illegal and that no majority 
vote can deprive the minority of its rights. 
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Unless ‘the Central Leather people can buy the 
minority stockholders out at the latter’s own terms, 
the entire merger is liable to go to pieces. J. Ogden 
Armour and his brother-in-law, P. A. Valentine, who 
paraded as benefactors of the Central Leather Co., 
have already left the sinking ship. 

it is now up to the victorious stockholders to follow 
up their advantage and for their lawyers to secure the 
full benefits of their legal conquest. 

A similar extortion process has been applied to 
preferred shareholders of the American Steel Foun- 
dries Co. about a year ago with success, because the 
shareholders did not understand their rights or neg- 
lected to consult legal talent. 

Piratical methods in corporation management of 
the kind as have prevailed before Roosevelt began to 
go after corporation abuses with the big stick, now 
belong to the past. Let us hope, forever. 

The fate of the Central Leather Co. is clouded just 
now. The common stock had a sharp drop after the 
court decision was announced. It was never worth 
much, anyhow. Whatever prices it commanded were 
always the work of unscrupulous manipulation. 





THREE NECESSARY ADJUSTMENTS. 

It seems now that we will not have a full swing of 
prosperity until three important factors are adjusted. 

These are the tariff, the metal prices and the labor 
question. 

That the tariff needs adjustment so as to eliminate 
the special privileges which the protected industries 
enjoy, has been felt for a long time. What is needed 
is a tariff that will contain protection of the working- 
men against competition with poorly paid labor of the 
old world. But the country is decidedly against a 
tariff that breeds trusts and monopolies, and has fos- 
tered the unhealthy conditions which the last few 
years have brought about. 

The maintaining of artificial prices by the steal and 
copper industries have retarded a return of normal 
conditions. New prosperity, after a tremendous busi- 
ness reaction, cannot be started from a high level of 
prices. The steel and copper magnates have finally 
found this out. They have by this time learned that 
they cannot suspend economical laws. They can rob, 
but not rule. It will take some time until this issue 
is settled. No business can be stimulated by high 
prices. How far the reduction in the price of steel 
and copper will go the next few weeks will tell. It 
took quite a time to convince the powerful cliques 
that dominate two of our most important industries 
that they cannot have their own way. 

That labor will have to bear its share in the read- 
justment of the economical situation goes without 
saying. There has been no liquidation in the labor 
market. The wages which were all right in days of 
prosperity cannot prevail in a time when the business 
of the country has to start over again. This liquida- 
tion in the labor market has been delayed by political 
influences that have ceased in the meantime. One steel 
company has already announced a reduction of wages, 
and others are liable to follow soon. 

If these necessary three adjustments are completed 
the business of the country will face no more obstacles 
to its quick recovery. We will then have clear sailing. 


E. D. SHEPARD & CO. IN SHERIFF’S HANDS. 


Natural Result of lrregular Financing Befalls a One-Time 
Solid House.—The Developments of the Past 
Week Prove How Warranted Were the 
Financial World’s Criticisms. 


Hypothetical profits, the vivid imagination of promot- 
ers, and a lack of real convertible assets, have brought 
the inevitable result to E. D. Shepard & Co., a one- 
time distinguished name in Wall Street. 

Wednesday, the office of the firm at 31 Nassau Street 
was in the possession of the sheriff. This temporary 
control of the institution by the minions of the law 
was the result of a suit brought by the Colgate Soap Co., 
who levied to recover $39,375 for investments they had 
made in the Shepards’ Oklahoma and New Mexico enter- 
prises. 

The suit brought to light the fact that the Colgate Co., 
through an organization known as the Seven Oaks Co., 
had undertaken to handle Shepard & Co.’s investments 
in bonds and stocks, and the amount of $39,375 had 
been turned over to the Shepard Co. for securities in the 


Yankee Fuel Co. of New Mexico. The suit set forth, in 
an affidavit made by the secretary of the Seven Oaks 
Co., Adelbert Kenyon, that E. D. Shepard & Co., by false 
representations, had obtained the said amount of money. 

A former salesman for the Shepard firm turned in- 
former, and opened the eyes of Colgate’s representative, 
in connection with the Shepard enterprises in general, 
and particularly, the condition of the Yankee Fuel Co. 


of New Mexico. In his affidavit. Mr. Kenyon alleges that 
an investigation followed, which revealed the facts which 
caused the suit. 

A meeting of the bond holders was held at the office 
of E. D. Shepard & Co., on Wednesday, March 3, and 
various plans of reorganization were discussed. Differ- 
ent committees were suggested to assume control and 
investigate the value of the properties, and the following 
committee, according to a statement issued, was se- 
lected: 

J. E. French, president of the Railway Steel Springs 
Co.; J. T. Odell, vice-president and director Pittsburg, 
Bessemer & Lake Erie Railway Co.; L. Laffan Kellogg, 
of the New York Bar; William S. Grant, Jr., capitalist, 
of Philadelphia, and E. V. Harman, of New York. 

The Shepard firm issued a statement, as given here- 
with: 

“The suit entered by the Seven Oaks is founded upon 
the theory that some of the salesmen in the employ of 
E. D. Shepard & Co. have made statements about the 
Yankee Fuel Co. more favorable to the condition and 
prospects of that company than the facts fairly warrant. 

“BE. D. Shepard & Co. feel very confident that there 
has been some misunderstanding on the subject on the 
part of the Seven Oaks Co. and are now investigating the 
character of the statements alleged to have been made 
by their employees. They will, of course, meet all their 
just liabilities to the investing public of every nature and 
kind.”’ 

Such an explanation coming from E. D. Shepard & 
Co. will hardly convince anyone who is at all familiar 
with their recent methods of doing business. They Cer- 
tainly must have known what representations their sales- 
men were making, and to try to hide behind so-called 
false statements by salesmen, is a very flimsy excuse. If 
their promises to make good to the investing public are 
no better in the future than they have been in the past, 
they certainly are not worth repeating. 

Several times the Financial World has called attention 
to the flotations of the E. D. Shepard & Co., and has, 
repeatedly, called on this firm for a financial statement, 
but without any success. The present result is the 
only one that could have been expected, and proves 
conclusively that the position assumed by the Finan- 
cial World, in reference to the Shepard concern, was 
fully warranted. It is the Financial World’s intention 
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next week to fully analyze the reorganization scheme that 
has been submitted to Shepard & Co.’s clients to put 
them again on their feet. 





THE INFLUENCE OF WANING REPUTATIONS ON 
STOCKS. 

When one sees a stock like National Lead, which not 
only pays 5 per cent. dividend annually, but the com- 
pany’s statement shows is earning’ much more, and also 
that the business was splendidly maintained during the 
depression, selling under 80 it must arouse a natural 
curiosity for the whyfores. 

There is Amalgamated Copper, a 2 per cent. stock, 
netting, however, much less, selling within six points of 
National Lead’s price, and American Smelters, a 4 per 
cent. stock, reversely selling nearly seven points higher, 
although neither one of these stocks are likely to in- 
crease their dividends soon, whereas, from a business 
standpoint, the National Lead Co. ought to be able to 
increase its dividends if the coming year confirms the 
hopes generally held that it will be a good one. 

But why then should it be selling so much out of line 
with its value? This is a question that undoubtedly a 
good many National Lead Co. stockholders are asking 
of themselves without finding an answer for it. 

The only explanation that possibly can be vouchsafed 
is that it is a Guggenheim stock, and like all securities 
with which this family is identified, has lost a great deal 
of influence among conservative investors since the 
Guggenheims allowed Lawson to become the principal 
boomer for their stocks. Even Smelters stock, in which, 
without doubt the greater portion of the Guggenheims’ 
millions is invested, is now selling for more than one- 
half less than its highest price, notwithstanding a recent 
official statement that the company was making even 
during these times of quiet business in the smelting in- 
dustry at the rate of 8 per cent. on its common stock. 

National Lead is one of those instances demonstrating 
the depressive influences on securities of the waning 
reputations of former powerful stock market leaders. 

There was a time only a few years ago, when the 
Guggenheim stocks were among the leaders. Now they 
have dropped badly from their prominent place. 





OUTSIDE INVESTMENT OPPORTUNITIES. 

The Financial World heartily agrees with the state- 
ment made by one of its subscribers recently that there 
must undoubtedly be many good opportunities for invest- 
ment of money in enterprises whose securities are not 
listed on the Stock Exchange. In fact, wherever the 
Financial World has felt secure in its views it has not 
hesitated calling attention to such coming within its 
notice. It has from time to time commented upon the 
attractiveness as investments of the preferred stocks of 
the American Typefounders, American Chicle, Borden 
Condensed Milk and other well-known securities of this 
class, as well as pointed out the speculative opportuni- 
ties of their common stocks. There are enterprises even 
whose stocks are not even dealt in among the brokers 
who make a specialty of dealing in meritorious unlisted 
stocks, which are often worthy of consideration on the 
part of investors, even though they are offered direct 
by the issuing company. 

There are many enterprises lacking capital for their 
development which have as a basis of operation some- 
thing meritorious. They have as legitimate right as a 
company whose securities are listed to appeal to the 
public for its financial co-operation. There are also 
enterprises which on a limited capital have demonstrated 
themselves a commercial success, which with the infu- 
sion of more ready working capital could expand much 
more quickly than if allowed to grow out of their own 
net profits. 

No sincere financial publication can find cause for 
criticism against any upright solicitation for capital. 
This the Financial World has never done. If its criti- 
cisms at some time or another inclined to be sweeping in 
its scope, it was not at the business of raising funds, 
but the methods used by the promoters who sometimes, 





in an excess of optimism, and at other times wilfully 
exaggerate or try to make their investment appear safe 
as government bonds or some similar high grade security. 

Now that is not the case. The Financial World holds 
strongly to the belief that any person, no matter how 
well-meaning, who does not tell the truth about his 
proposition or knowingly, to produce a favorable effect 
on investors’ minds, exaggerates it so that the facts are 
far from the published statement, is an unsafe leader 
for investors to follow. 

There is hardly one out of every hundred propositions 
which begins that way which ever amounts to much. 
Investors can dispense, therefore, with the exceptional 
one to avoid the ninety-nine failures. 

We think there are enough intelligent investors in this 
country who can be prevailed upon to back good busi- 
nesses with their money if told the simple truth, for we 
assume that investors with average intelligence are 
aware that when putting their money into a commercial 
enterprise they must assume the risks incidental to 
periods of depression, bad judgment, etc., which is a part 
of business, whether conducted as an individual or cor 
poration. 

It is for these risks that they get a good income on 
their investments with the likelihood of enhancement 
when their ventures are a financial success. This coun- 
try is filled with people willing to pioneer any meri- 
torious enterprise, whether just starting out or already 
a going concern, if they can be satisfied that the business 
is not overcapitalized, has a future, a capable and honest 
management and that their financial co-operation is soli- 
cited on an equitable basis. 





WHY NOT CURB THE SPECIALISTS? 

There cannot be any doubt that a good many com- 
plaints from people that the specialists in the more or 
less inactive securities take advantage of them in the 
matter of prices, are justified. 

Especially are such complaints most frequent among 
people who buy stocks in odd lots. There does not seem 
to be any check on the specialists’ operations. The price- 
making is entirely in their own hands. With orders al- 
ready in their possession, they can buy or sell stocks a 
half or full point above or under the last quotation and 
make the customer stand the difference. There is 
nothing to prevent them from doing this. In operating 
in this way considerably more money can be made; a 
half point on fifty shares means exactly $25 besides the 
$3.25 commission. 

What profits sometimes a specialist can make, is il- 
lustrated in the case of a certain inactive stock which 
had been quoted all day on a single transaction at 24. 
There had been a general decline in securities during 
the session. The last trade the tape recorded was a 
small block of this stock, which evidently some one had 
to sell on a market order at 21, a sheer fall of three 
points between trades. The next day the stock re- 
bounded and has since then nearly recovered the extent 
of this decline. 

While much of the criticism against the specialists 
may not be justified, some of it at least has merit to it, 
so as to deserve some consideration, for it does appear 
very much as if the specialists if they tried very hard 
could really make a closer market. If there are some 
who use their positions as a means to fatten their for- 
tunes by lopping off substantial fractions from trades 
besides their commission, the sooner the practice is 
curbed, the better it will be for the public. 





TIMELY TOPICS. 

—tThe situation may be occasionally obscure—but it 
is not dangerous. 

—Artificial regulation of prices by trusts has finally 
become bankrupt. 

—Two years ago copper sold at 26 cents a pound. 
Today it cannot be sold at 13. Such are the fruits of 
the economic rule of the trusts. 
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BONDS, NOTES AND MORTGAGES 


NEW YORK AS AN INTERNATIONAL BOND MARKET. 

The offering of another government’s loan in New 
York, $10,000,000 Argentine Republic bonds, as hap- 
pened the early part of this week and to see those bonds 
all so eagerly taken that it became necessary to close the 
subscription list within less than two hours, has placed 
the stamp on New York of an important international 
bond market. These Argentine bonds were a part of 
the entire loan, which was underwritten in London and 
allotted to the American members of the syndicate. New 
York bankers have now identified themselves with a 
number of foreign loans, among which are included, be- 
sides the Argentine bonds, the Brazilian, Japanese, Nic- 
aragua, Mexican government bonds. The bonds of the 
Cuban government were all sold in the United States, 
as were also what bonds were issued by the insular goy- 
ernments of Porto Rico and the Philippines. The avid- 
ity American investors have shown towards bonds of 
other governments is a trait which will not be allowed 
by our bankers to be wasted, as the profits are too in- 
viting when a block of $10,000,000 can be sold within 
a couple of hours, and virtually at a very small expense 
to them. 

The success of the Argentine loan, but a repetition of 
the success of other loans, undoubtedly has been viewed 
with unusual interest by the heads of the exchequers of 
important governments. It means much to them in case 
their governments wish to undertake any financing of 
large magnitude. It naturally stands to reason that if 
they can get so wealthy a nation as the United States, 
with its population of over 80,000,000 people to become a 
bidder, it not only means relatively a greater success 
for their bonds, but what is more desirable—a better 
price. 

Yet, it seems strange that Canada, our northern neigh- 
bor, and a country with which Americans are almost as 
familiar as with their own government, has held aloof 
from our markets with its bond issue, offering them in- 
stead entirely in England and at home. 

Still, this may be due to London’s facility for provid- 
ing for all of Great Britain’s dependencies’ loans. 

That New York is no longer a provincial bond market 
in the sense of a financial center limited to domestic 
bond offerings, but an international market of com- 
manding importance, the success of these foreign bond 
sales has convincingly demonstrated. 








THE WEEK IN BONDS. 

Aside from the Argentine government bonds, subscrip- 
tions for which were closed within a half hour, and the 
Southern Railway bonds, there were no important offer- 
ings. The bond market, following the inclination of 
the stock market, waited to see what effect Taft’s inaug- 
ural address would have on investors. The address is 
regarded as more bullish for bonds than on stocks. One 
bond issue, of which an early announcement is expected, 
is the recently authorized Southern Pacific bonds. The Up- 
state Public Service Commission’s refusal to modify the 
terms under which the Erie can offer a part of the $30,- 
000,000 of bonds, for which it requested authority, may 
preclude an offering of them, as it will prove extremely 
difficult to gain the consent of 90 per cent. of the bond- 
holders. It may be that the Erie will struggle along on 
a lean purse, hoping to find some other means to raise 
what money it needs. 





AMERICAN TYPE FOUNDERS CO. BONDS. 

An issue of $2,000,000 6 per cent. 30-year gold bonds 
was authorized by the directors of the American Type 
Founders Co. on Feb. 17. This issue is intended as a 
sinking fund to retire outstanding bonds of 1896, of 
which $800,000 remain outstanding, and to fund float- 
ing debts. $1,000,000 of the new issue will be offered 
to common stockholders at par, payable in 92 per cent. 
cash, and 8 per cent. scrip. $200,000 and such of the 
$1,000,000 offer as is not subscribed for, will be offered 
to subscribers at par, for cash. 





LISTED STOCKS 
70 ISSUES 


Write for our Circular No. 475, describing 
about 70 issues of Railroad and Industrial 
Stocks listed on the New York Stock Exchange. 
We classify these stocks as follows: Invest- 
ment, Semi-Investment and Speculative. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, 
Branch Offices: Albany, N. Y.; 


Great Northern Preferred 
Carefully Prepared Analysis 


Copy mailed upon request. 
Correspondence invited. 


JOSEPH WALKER & SONS 
BANKERS 


New York 


Boston, Mass. 





Chicago, Il.; 








20 BROAD STREET NEW YORK CITY 





FOR SALE 
200 Central Fireworks common ~,; 
50 Atlas Portland Cement common 
100 National Licorice common. 
150 American Chicle common. 
25 Mechanics Bank—Brooklyn 
100 American Brass 
FREDERIC H. HATCH & CO. 


Dealers in Unlisted Securities of Railroads and OtherCo prporations int the United 
States and elsewhere. Telephones 5140 to 5153 ad, inclusive. 


30 BROAD ST., NEW YORK 





An Investment Return of 5% Per Cent. 
Tax Exempt in New York State 


We offer, subject to sale or advance in price, bonds of a 
high class Interurban Electric Railroad to yield 5% per cent., 
TAX FREE in the State of New York. The bonds are a 
direct first lien on property in constant use and of undisputed 
intrinsic value, which is steadily increasing with the growth 


of the country. 
Special Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





Underlying first mortgage bonds 
of the Metropolitan Street Rail- 


W HITE & CO. 
way system at price to yield over 


Bankers 5%. ‘The junior liens amount to 


5 ' over $29,000,000, Descripti 
25 Pine St., New York ver escription 


will be furnished on request. 





TEFFT WELLER Co. Pfd. 
CRIPPLE CREEK CENTRAL Com. and Pfd. 
CHICAGO, INDIANAPOLIS & LOUISVILLE Com. & Pfd. 


WILLARD & CO. 


Tel., 7007 HANOVER Est. 1898. 15 BROAD STRBET, NEW YORK 


Alfred Mestre & Co. 
BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


For Sale 





Interest allowed on Deposits. 


March Investment List on application 
52 BROADWAY NEW YORK 
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PRESIDENT TAFT’S INAUGURAL SPEECH. 

President Taft said nothing in his inaugural address 
about which he had not some time or another in his 
campaign already stated as his position. For that rea- 
gon more than any other it did not have any influence 
as a market factor, since there was nothing new of im- 
portance to discount. Briefly stated, President Taft 
again endorsed the reforms inaugurated by his distin- 
guished predecessor. He stated his purpose to call an 
extra session of Congress March 15, for an immediate 
revision of the tariff on a scale which would not force 
labor into a position in competition with cheap European 
workmen and urged that this be done as quickly as pos- 
sible so as not to embarass business longer than was 
absolutely necessary. He suggested modifications in the 
anti-trust law to permit combination of capital which le- 
gitimately aims to reduce the cost of running great en- 
terprises, where it does not conspire to produce a mo- 
nopoly or maintain artificial prices. He recommends a 
postal savings bank, continuation of federal supervision 
and restriction over excessive corporate issues, a gradu- 
ated inheritance tax as a method to provide revenues to 
keep pace with increasing government expenditures, the 
conservation of our natural resources and further experi- 
ments, to aid in the development of our great agricul- 
tural opportunities, the maintenance of a strong army 
and navy as the best guaranty for peace, and firmly 
reiterates his view that to take away from the courts 
their power to issue injunctions against labor is to make 
of it a privileged class. 

One remark made by President Taft, which no doubt 
capital will interpret favorably, is his statement that he 
will use his power to free lawful business from alarm. 
This promise, coming from so tactful a statesman as 
President Taft will be generally regarded as meaning 
that what reforms he will suggest will be brought about 
with the least disturbances to honest business. All this 
the market had already discounted by the advance in 
prices since Taft’s election. There had been some buy- 
ing of stocks in the days previous to the inauguration in 
the belief that stocks would boom with the change of 
administration and the sharp reaction that developed 
after the address was made public, came principally from 
the holders who bought for a quick turn and were dis- 
appointed. Although the stock market received the 
inaugural address indifferently, in business circles the 
address created the belief that it will stimulate industry. 





BOND CATECHISM.—Continued. 
By Marc M. Reynolds.. All Rights Reserved. 
Are Farm Mortgages Safe? 

There is a difference of opinion among specialists in 
the loan business as to the safety of loans on farming 
property. This is due, however, to the difference in 
localities. Up to the time when the Western boomer 
came into the field as a promoter who lived by his wits, 
and who speculated on the future of the particular spot 
he was booming, holding out rosy inducements to set- 
tlers and purchasers, of the wonderful prospects in store 
for all who would invest, the farm as a basis of a mort- 
gage was ranked along with the stability of the govern- 
ment. But the turning of the vast prairies into farms, 
on which mortgages had been placed to an amount dis- 
counting the future, changed the popular feeling of 
confidence into one of distrust. The improvement of 
the West, the development of the farming districts, and 
the success of the farmers, as a class, in recent years, 
all are beginning to have an effect of restoring farm 
mortgages to a more popular place in the investment 
world. Discrimination in farm mortgages is just as 
essential, however, as in city property. Values in farm- 
ing districts are not as securely fixed as they are in 
business real estate, as the demand is not so general, 
and in case of foreclosure proceedings, many instances 
have occurred when the proceeds of the sale did not 
cover the face of the mortgage and the expenses of sell- 
ing the property. Bonds issued on first mortgages on 
farms, if near a prosperous city, and the appraisement 





WE OWN AND OFFER TO YIELD 


4.80% 


A small amount of first mortgage bonds on a N. Y. 
State Electric Lighting and Power Property earning 
net nearly four times tixed charges. Bonds issued 
under authority Public Service Commission and are 


TAX EXEMPT IN NEW YORK 


Inquiry Invited 
N. W. HALSEY & CO. 
BANKERS 
49 Wall Street - New York 
PHILADELPHIA CHICAGO San Fran@ieeo 











American Light & Traction Co. stocks | 
Indiana Lighting Co. bonds and scrip | 
Indiana Lighting Co. stock and scrip | 
American Gas & Electric Co. stocks 


We invite correspondence in reference to all Gas, Electric Light and 
Electric Railway Securities 


Lamarche & Coady 





New York 





| Tel. 5775-6 Broad 
| 25 Bread Street 

















WE WILL SELL 


500 City and Suburban Homes 
40 Cripple Creek Central Pfd. 
150 Western Pacific Railway 
75 International Silver, Pfd. 
100 Royal Baking Powder, Pfd, 
33 New Jersey Zine 
50 National Licorice, Com. 
50 Connecticut Railway and Light, Com. 
50 Bush Terminal 
100 American Light and Traction, Com. 


WE WILL BUY 


100 Syracuse Rapid Transit, Com. 
100 Oil Fields of Mexico 
100 American Snuff, Com, 
50 Wells Fargo Express 
200 Pere Marquette, Com, 
100 American Coal Products 
200 Safety Car Heating and Lighting 
100 American Brake Shoe, Com. 
50 Lincoln Safe Deposit 
50 American Chicle, Com. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461-7462-7463-7464 HANOVER 





Investing Small Sums 


Many investors have had to be satisfied with 3% or 4% in- 
terest on their surplus funds because of ascarcity of safe bonds 
in small denominations, while their neighbors who had $1,000 
or more have been receiving 6% and even more from their in- 
vestments. Granted that no sounder securities are found any- 
where than the bonds issued by Cities with a population of 
150,000, it is obvious that bonds issued by a City of this size, which are 
additionally secured by a mortgage upon specific income and a first mortgage 
on specific property, must be doubly secure, 


We offer Coupon Bonds, so secured, for $50, $250, and 
$500 and interest each, with quarterly interest payable at 
the National City Bank, New York. Interest promptly paid 
for several years and paid during the past far reaching 
financial disturbance. The bonds are issued by a large City that 
has never defaulted in its obligations, are sold at a price to net 
the investor over 7%, are well secured, and we consider them a 
good investment. Every man with funds should investigate the merits 
of this bond, It will mean much to you. 


Call or write for (1) our large circular for free distribu- 
tion, (2) a large instructive booklet about bonds, (3) other 
vital data, all gratis. 


FULLER & COMPANY 


FORTY WALL STREET NEW YORK CITY 











is not above 50 per cent. of the average price of sur- 
rounding property, may be accepted as a safe invest- 
ment. 
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PUBLIC UTILITIES 


ELECTRIC LIGHT & TRACTION EARNINGS. 
With the exception of the United Railways Co. of St. 
Louis, Mo., all the other companies whose statements 
we publish, report an increase in gross earnings for 1908 
over 1907. The decrease in gross, reported by the 
United Railways Co., is slight, amounting to less than 
2% per cent. 





United Railways Co. 








Below the Average 


_ The average bonded debt of steam railroads 
in the United States is $36,500 per mile. 

We offer a First Mortgage Steam Railroad bond 
to yield over 5% and issued at $8,000 per mile. 
The company serves a productive agricultural 
region. Net Earnings are double interest charges. 

The bond offers strong possibilities for en- 
hancement in value. 

WE SOLICIT YOUR CORRESPONDENCE 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
Specialists in Steam Railroad Securities 


30 BROAD STREET NEW YORK 
























































1908. 1907. 
NE: CINE insiidcvcccasssneecmaseden $10,557,127 $10,803,650 
Operating expenses .......ccccccce cove 5,577,410 5,886,153 
SUD isk kiki s, 4k Sn $4,979,717 $4,917,497 
ME Gatuted Sacines acaewesietere 632,193 617,547 
$4,347,524 $4,299,950 
a ee ee 527,856 540,182 
$3,819,668 $3,759,768 
CRO COOGEE fccick <iccncwdeus 36,038 25,087 
Total net income.............. $3,855,706 $38,784,855 
Fixed charges prior to interest on St. 
Se 8 are $2,298,738 $2,278,023 
$1,556,968 $1,506,832 
Interest on St. Louis Transit 5s........ 500,000 500,000 
Surplus appl. for dividends............ $1,056,968 $1,006,832 
The Milwaukee Electric Railway & Light Co. 
1908. 1907. 
i CI Si idcead saledawouss $3,898,539 $3,823,383 
CPOTALINE GRPOMEOS 6 cccccccas ccccsesi 1,983,805 1,974,721 
$1,914,734 $1,848,662 
ND: 6.600400. seem ctnnceeebe-eedes 233,912 229,403 
$1,680,822 $1,619,259 
DeprecishieR .cceck sssaves 369,854 382,338 
TOE GORING iinsidintcdcdyovnian $1,290,968 $1,236,921 
CRA TOE: ccciecia wsnions 92,566 103,283 
Total net IMEOME ...00<6s00 $1,383,534 $1,340,204 
i CO crc. senedcdnatesnecus 573,435 572,864 
Balance applicable for dividends...... $810,098 $767,340 
Dividends on preferred stock.......... 270,000 270,000 
$540,098 $497,340 
The Detroit Edison Co. 
1908. 1907. 
COND MURINE, 65.05c6sreeriss, csscceres $1,499,651 $1,376,377 
Operating SXPOUEES 2.20600 cocccsscess 814,074 730,919 
Te COI ik dined acim cabwasaanes $685,567 $645,458 
Miscellaneous deductions ...... ....+.. 106,400 100,294 
$5 79,167 $545,164 
og re re = 93,170 78,106 
Cs OE TONE. kx icns Kssasvantesin $672,337 $623,270 
SRG GEO ccasand ciwnend semeamee 428,649 362,667 
IN ic Seka xskeika ae. iat cada $243,688 $260,603 
Union Electric c Light & sane Co. 
1908. 1907. 
SNE 55 56 ocd ds wa secencas $3,013,297 $2,855,417 
GOOTGUNE GCXDONSES osccccccs sescscs 938,694 931,199 
$2,074,603 $1,924,218 
Wes OOE GORE: séccecs ovk000s0sass 220,780 185,363 
$1,853,823 $1,738,855 
Depreciation, ins., reS., etC......seeees 391,682 195,335 
I GEES: oi tccnc avmamn’ Sedeeeawed $1,462,141 $1,543,520 
OO awa a re ae 805,499 785,669 





Balance applicable for dividends.... $658,642 $757,851 








y & Electric Company reports 
gross earnings for January 1909, of $59,904.07 against 
$55,680.50 in 1908, and net earnings of $30,360.79 
against $29,317.42. 





GREENE GOLD-SILVER. 

A party in New York claiming to have been a consult- 
ing engineer of this company and to know “its § im- 
mense possibilities’ advertises that he wants to hear 
from shareholders stating that he has a plan to save 
the assets. We are at a loss to imagine any available 
plan, as the receiver cannot find any assets, and most 
of the property seems to have gone back to the Mexican 
government. We don’t believe that there is anything 
to save. 





6% Bonds NETTING 6% 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07. Capital and Surplus, $1,753,111.16 
6% Coupon Bonds purchasable at par in multiples of $100. 
626 Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 
AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 











A Hydro-Electric Security 


of a company distributing through a radius of 165 miles, populated 

by over a million people, which will show net earnings of several 

times fixed charges, offered on an exceptionally attractive basis. 
Ask for Circular E. 


WILLIAM P. BONBRIGHT & CO. 


Members of New York Stock Exchange 


Foreign Exchange INVESTMENT BANKERS Letters of Credit 
New York London Colorado Springs 
24 Broad Street 16 George St., Mansion House, E.C. Colorado 





We offer fully secured investment bonds yielding 
attractive rates of interest. Write for descriptive 
circular. 


LEONARD SNIDER 
National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., 


66 Broadway, New York 
Land Title Bldg., Philadelphia 





BANKERS New York 





A STUDY 


of the Physical and Financial Condition and Prospects of 


DENVER & RIO GRANDE 
WESTERN PACIFIC 


COPIES ON APPLICATION 
DEPARTMENT D 


CHAS. A. MORSE & CO. 


»mbers New York Stock Exchange 
111 ne ws New York 











C. Frick is said to have sold out his Reading 
stock. He undoubtedly has been careful not to sell it 
too cheap. He has made millions in this stock. 

—tThe biggest liars are just now busy in the copper 
camp. 


—H. 





Underlying, Guaranteed First Mortgage 
Electric Lighting Company's 5% Bonds 


Write for Circular W 758 


ISIDORE NEWMAN & SON 


212 Carondelet Street BANKERS 25 Broad Street 
eo Cikens, ta. Established 1868 New York Ctiy 
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WAS POOR OLD ERIE A CLUB? 

Now that BE. H. Harriman is a director of the New 
York Central, one who is not merely a figurehead like 
the genial “peach,’’ Chauncey Depew, but who plays an 
important speaking role, what further use has Mr. Har- 
riman for the poor old Erie? This is a question fre- 
quently heard in speculative circles. Some even go so 
far as to say that Mr. Harriman used the Erie as a salt- 
soaked glove to jab the New York Central directors into 
giving him representation on the board, these directors 
fearing that unless he did so, he would make the Erie a 
powerful rival of their road. There were even visions of 
such things as Twentieth Century flyers on the Erie; as 
if such things were ever possible without the outpour- 
ings of millions to put it physically in condition for such 
high train speed. Whether Mr. Harriman used or did 
not use the Erie for such purpose we all know that it 
cost him close to $10,000,000, including the Wells-Fargo 
loan, to play the hero role for the Erie, and he is not 
the sort of a man who is going to sit idly by while the 
Erie works out its own salvation. As long as his mil- 
lions are tied up in the property, it is certain that he will 
be the doctor-in-chief in the Erie’s case. 





THE STEEL TRUST’S SPECULATIONS. 

The U. S. Steel Trust for years has boasted of its 
policy of publicity. It has pointed with pride to its 
annual reports, claiming that same contained the fullest 
details of interest to its shareholders. 

It is a well-known fact that the fathers of this trust 
in their wisdom framed the charter of the Steel Trust 
g0 as to give it the right to buy and sell its own securi- 
ties—which, expressed in plain language, means the 
right to speculate in the steel stocks. 

In former years, no charges that such speculation with 
the funds of the company was going on have been made. 
This may explain why the annual reports did not con- 
tain any record of speculative transactions. 

But at this time charges of this character have been 
brought. Let us, therefore, expect that the next report 
will contain a full statement of the profits and losses of 
the trust in Wall Street trades. It would make an in- 
teresting chapter. It will show how smart the heads of 
the Steel Trust are and whether they understand how to 
work Wall Street, or whether they have been worked. 

Will the next annual report tell of the trust’s Wall 
Street operations and by it destroy the impression among 
suspicious people that the funds of the trust have been 
used for private speculations and private enrichment, 
and to the disadvantage of the shareholders? 





WILL THERE BE A COAL STRIKE? 

Speculation is busy weighing the chances of a coal 
strike of the anthracite coal miners. April 1 the wages 
schedule with the miners expires, and it is not believed 
that the coal mine owners will renew them. They insist 
on a lower wage scale. If the miners really plan a 
strike they have selected a poor time, for the winter 
was mild, the demand of industry for coal poor and the 
accumulation of anthracite coal is exceptionally large. 
The coal mines may in face of the condition of the busi- 
ness even close down for a while, even if there should 
be no strike at all. 

There is another phase in the coal situation as far as 
it relates to the miners and this is as a writer on the 
subject points out: 

“The most dominant figure in the coal trade is Presi- 
dent Baer of the Reading, and he has never forgiven 
President Roosevelt for interfering in the last open 
breach between the miners and their employers. Those 
who know Mr. Baer believe that he is anxious, with the 
passing of Mr. Roosevelt from office, to bring about a 
contest with the miners which would recover to the 
operators the moral advantage they lost in consequence 
of Mr. Roosevelt’s interference, and the present, with so 
much coal ahead, is an ideal time for a test of strength. 
If the labor leaders are well advised the miners will not 
strike. Conditions are against them.” 





Eglinton, Hammond & Andrews 


H. F. McConnell, Manager 
Phone 564 John 


60 Wall Street New York 





American Gas & Electric. 

American Light - Traction. 

Denver Gas & Electric. 

Electric Bond & Share Co. Pfd. Stock. 
Lincoln Gas & Electric. 

Massillon Electric & Gas Co. 
Montgomery Light & Water Power Co. 
Summit Co. (Col.) Power Bonds. 


INVESTMENT SECURITIES 


Correspondence invited. 











Inquiries Invited 


from Investors who desire to take advantage 
of the services of this office in relation to the 
proper selection and distribution of their 
Investments. 

Investment offerings of high grade Securi- 
ties submitted on request. 


JOHN MOODY 


35 Nassau Street, New York 


MORRIS & HOLDEN 
BANKERS 


Telephones 6286-7 Hanover 45 WALL STREET, NEW YORK 


SHORT TIME ISSUES 
AND MATURING BONDS 


PAYING INDUSTRIALS 


In growing Combinations dealing in necessities offer attractive investment 
opportunities NOW: List on application. 


EDGAR G. YOUNGS 




















85 WALL STREET a sanb-taae —_ NEW YORE 
% $25,000.00 
6% Gold xeystONE TELEPHONE 
Coll. Tr. Notes Due March, 1910 
UDSON G. WALL 
To Net 7% 10 Wall na New York 
UNDERLYING 


Baltimore & Ohio Railroad Bonds 
TO NET 4.45% 


Erie Railroad Bonds 
TO NET 4.80% 


Colorado & Southern Railroad Bonds 
TO NET 4.95% 


Details on Request. 


MEGARGEL & CO. 
5 Nassau Street BANKERS New York 
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BROOKLYN RAPID TRANSIT. 

The crowd that is manipulating the stock is already 
talking of an increase of the dividend from 4 per cent. 
to 6 per cent. It is silly talk, but it helps the manipula- 
tion, for there is no nonsense that does not find beliey- 
ers in Wall Street. The pool that is working for a 
higher price of the stock knows from experience that it 
is easy to boost it. A stock that once when there was 
not the slightest prospect for a dividend, could be 
marked up to high above par is at the present price 
easily susceptible of further advance. The pool will 
undoubtedly make a great deal of money, but most of 
the followers will be badly clipped, as has been the fate 
of their predecessors in the past. 





CHESAPEAKE & OHIO. 

Rumors are circulated among brokers that this stock 
will see 75 before April 1 and that this price will only dis- 
count the generally expected dividend increase to 4 per 
cent., but not the plans to make the railroad the connect- 
ing link between the Louisville & Nashville and the At- 


WANTED 
American Gas & Electric Securities 


Charles 
mo & | New York Stock Exchange 


6 111 BROADWAY NEW YORK 


Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





lantic Coast Line. If it should come to this, Chesapeake 
& Ohio will be in excellent company and should become 
a splendid dividend payer. 


—— 





HERE are no sounder 
securities to be found 
anywhere than the bonds 
of companies engaged in 
supplying water to cities 
and towns. 

The business of a 
water company is steady 
and profitable. It is not 

affected by panics or business depression. 

People must have water—and they 
must have it all the time — 

Then, too, there are no manufacturing 
uncertainties. The raw material is /vee 
and the product is so/d, usually on a cash- 
in-advance basis as rapidly as it can be 
delivered. 

There are practically none of the 
ordinary business or manufacturing risks. 

Hence a bond backed by the substantial 
plant and profitable business of a company 
supplying water to a thriving community 
is pretty sure to be a sound and satis- 
factory investment—and— 

When such a bond is guaranteed as 
to principal and interest by The American 
Water Works and Guarantee Company it 
is doubly desirable. 











JAMES S, KUHN, President 





GUARANTEED BONDS 


No. 2. Why Water Works Bonds are Good 


Every Thrifty Man or Woman Ought to be a Bondholder 
J.S.& W.S. KUHN 
INCORPORATED 
INVESTMENT BANKERS 
Bank for Savings Building, Pittsburgh, Pa. 


WILLIAM S. KUHN, Vice-Pres. 
Branch Offices: Chicago, St, Louis, Philadelphia 


The American Water Works and 
Guarantee Company owns and operates 
40 water-supplying plants, in 17 different 
states, supplying over 90,000,000 gallons 
of water every day. 

It absolutely gawavantees the bonds of 
every plant in which it is interested, and 
does not guarantee any other securities. 

And its own capital and surplus of 
$4,000,000, together with the physical 
properties and business of these 40 prosper- 
ous plants, makes the guarantee sound 
and sure. 

The American Water Works and 
Guarantee Company has been in business 
26 years, and in all that time there has 
never been a day’s delay in the payment 
of either principal or interest guaranteed 
by it. 

com guaranteed by The American 
Water Works and Guarantee Company 
are issued in denominations of $100, $500 
and $1,000, and bear interest at the rate 
of 5 per cent. per annum. 

Do you want to know more about these 
most desirable of all investment securities? 

Write to-day for the book and folder 
describing the various issues. 


Address Department K. 


L. L. McCLELLAND, Sec. and Treas, 
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g@ Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
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enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
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THE COMMODITY CLAUSE DECISION. 

Wall Street expected last Monday that the U. S. Su- 
preme Court would hand down its decision on the com- 
modity clause of the Hepburn law, which requires that 
railroads dispose of enterprises in which they are inter- 
ested and whose goods they haul. This decision will 
especially affect the coal-carrying railroads. Although 
the Reading is not one of the railroads which the govern- 
ment has included in its suit for the enforcement of the 
Hepburn law, as the Reading does not own coal mines, 
but is owned by a coal company, yet the Reading stock is 
mostly affected by the guesses as to how the decision will 
go, for it is well known that should the decision be in 
favor of the contention of the government, it will upset 
the entire coal monopoly and the Reading will be the 
largest sufferer. Under the working of this monopoly 
the coal mines controlled by railroads don’t make any 
money on their coal output. The money is made by high 
charges for hauling coal. This is the trick by which the 
independent coal producers are hit, and driven out of 
business. The wickedness of the coal monopoly rests 
with the railroads. 

As far as Reading is concerned from a market stand- 
point, the stock has experienced a sharp drop on account 
of the fear that the decision will be against the railroads. 
Should the decision be such as feared, it will, if it comes 
out on a day of a bullish market hardly have much effect, 
for the matter will be considered as discounted. Should 
the decision favor the view of the coal-carrying railroads, 
then there might be a wild boom in Reading, Pennsyl- 
vania, Baltimore & Ohio, Lehigh Valley and _ similar 
stocks, provided that the market should on that day not 
fall under other evil influences. 

The decision is liable to be handed down almost any 
Monday now. At least it is expected very soon. 

THE FEELING IN THE WEST. 

Out in the West there is a genuine feeling of optimism 
prevailing among all classes of people. The talk that 
abounds everywhere is about a boom which in dimen- 
sions will exceed any boom the country heretofore has 
had. 

This sentiment is not an artificial one and has none 
of the phases of the sunshine league and prosperity 
boomers which tried to create good times on the Chris- 
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tian Science idea that by thinking times are good they 
naturally will be so. 

The present wave of optimism in the West has a more 
solid foundation this time. The West has come to the 
conclusion that the tariff will be adjusted quickly. It 
hopes for normal crops. It sees in Taft a good Presi- 
dent, and has accordingly trimmed its sail for the four 
years’ smooth sailing it so confidently expects. 

Let us all hope that the wishes fathering the West’s 
optimism will be fully realized. 





ATCHISON. 

Why should the shareholders not be entitled to a re- 
instatement of the 6 per cent. dividend on the common 
stock? The net earnings of the first seven months of 
this fiscal year have been the best in the history of the 
company, as shown by the following comparison: 

Net earnings in first seven months. 
race Ey See $16,409,637 
18,795,784 
14,907,688 
19,451,646 

If the net earnings should continue on this basis for 
the next five months, the company will earn 13 per cent. 
on the common stock, and there is no reason why it 
should not pay at least 6 per cent. The Southern Pacific 
has never earned that much and yet it is paying 6 per 
cent. The average earnings of the big systems of the 
Northwest in the last five years have never been above 
13% per cent., and yet they continue paying 7 per cent. 
to their shareholders. How quick the dividend was in- 
creased in the early part of 1907 from 5 per cent. to 6 
per cent. when the Berwind pool held enormous blocks 
of the stock, as it was supposed to have been the case at 
that time. Has the pool which has recently taken the 
stock into hand not yet accumulated enough, and will 
then “‘hints’’ about a dividend increase come out, when 
the pool thinks the time ripe for unloading? It is well 
known that high officials and directors of the railroad are 
discouraging expectations of a high dividend. Will they 
change their ‘‘opinion’’ when the pool of insiders gives 
the signal? How long will tricks of this kind continue to 
govern the financial policies of our corporations? 





WHAT COPPER PRODUCERS FEAR. 

What worries copper producers more than anything 
else is the knowledge in the last three years about 80 
new copper companies have been brought up to a pro- 
ducing basis, all of which will at once start marketing 
copper as soon as the price of the metal goes to 14% 
cents a pound. Those new mines can put out over 300,- 
000,000 pounds a year—an enormous production in face 
of the stupendous output of the old mines. The pro- 
ducers know that as soon as the metal reaches 14%, 
enormous quantities will come on the market, and act 
as a new disturbing factor. The copper industry will 
for this reason continue to remain demoralized for quite 
a time. Investors in copper stocks just now have no 


reason to look hopefully into the immediate future, 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to March 5, the 
time of going to press. 


DULL AND WAITING MARKETS. 

Following the fair recovery in prices after last week’s 
sharp slump, a recovery brought about by coverings of 
large short lines, the security market turned dull and 
mostly inactive. Most of the time the transactions re- 
mained limited. The market disturbed by European 
events, especially the clouded situation in the Balkan 
and the strained relations between Austria-Hungary and 
little Servia, preferred to await further developments in 
the industrial conditions which have become very un- 
certain on account of the price cut in steel and the 
finally acknowledged demoralization in the copper mar- 
ket. Then there were labor troubles and the fear of 
an unfavorable decision in the case of the government 
against the coal-carrying railroads. The big interests 
rest on their oars. Most of the leaders of the market 
are either in Europe or sojourning in winter resorts. 
There were no favorable developments to start another 
bull movement on the basis of the low prices brought 
about by the recent reaction. 


NO INAUGURAL BOOM. 

Holders of long stock and a good part of the profes- 
sional element, had expected at least a mild boom on 
the eve of the change in the federal administration, but 
efforts in that direction were not productive of results. 
High finance, whose whims and wishes make markets, 
acted as if they did not care to give Taft’s advent as 
President a hearty welcome, although it was desirable 
in order to express a hopeful sentiment on the future 
and the belief that the new administration will bring 
less market disturbances as were credited to the strenu- 
ous policies of his predecessor. May be that high 
finance was of the opinion that a celebration of Taft’s 
inauguration would be interpreted as an insult to 
Roosevelt. May be that it thought that it had already 
sufficiently indicated its sentiments at the time of Taft’s 
election. May be that the inaugural boom failed to 
materialize because it was generally expected, and what 
is expected is just the thing that never happens in Wall 
Street. The market situation in general does not pre- 
sent any marked changes. Money continues cheap and 
in great abundance and while stocks are not bid up, 
offerings at recessions are quickly taken. This condition 
is what inspires confidence that the market will be spared 
further shocks this month, and that in the absence of a 
large floating supply an upward tendency in prices will 
finally develop. 


FUNDAMENTALS ARE SOUND. 

Nobody can deny that the underlying economic condi- 
tions are constantly improving—in some lines slowly, 
but they improve and whatever changes the next few 
months will bring can only be for the better. 

READJUSTMENT GOING ON. 

Late, but better late than never, the coteries that rule 
over the industrial conditions have become convinced 
that artificial prices in the steel and copper industry 
cannot be upheld and that the economic law of supply 
and demand must assert itself. Work has begun and 
will soon clear the unhealthy and intolerable condition 
the greedy trusts and monopolies have created. Hand 
in hand with the adjustment in prices will go that fh 
the labor market. When manufacturers get lower prices 
for their output they cannot pay high wages. The in- 
telligent laboring masses fully appreciate this, as shown 
by the submission of the employees of the Lackawanna 
Steel Co., one of the largest of the independent concerns, 





to a 10 per cent. reduction in wages—a reduction which 
affects not only the workingmen, but also the high- 
priced officials. There was no discrimination in this act, 
and therefore it did not meet with opposition. 





THE SPRING BOOM. 

March has in times when extraordinary disturbances 
have been absent, usually been a month of rising prices. 
It may be so again this time as soon as it becomes known 
to what extent tariff revision will go. This may become 
known before the end of the month and bring rising 
markets. 


WHAT IS STILL TO BE DISCOUNTED. 

What the security market discounted last year was the 
passing of the panic, the election of Taft and the turn to 
betterment. It knows now that the present dividends 
of the standard railroad companies are safe and changes 
if any should take place, will be to larger disbursements. 
The market will in due time begin to discount this, as it 
will the hopes for a good crop. The enormous improve- 
ment in the earnings of the Union Pacific and the Atchi- 
son, for example, cannot admit of any doubt that the 
stocks of these companies will not go higher. The re- 
important railroad properties, which 
have been distressed in the days of the panic will also 
admit of a great deal of speculative discounting. With 
lower levels in the prices of the metals more activities 
in all lines affected by these industries will set in and 
conditions will be created that will stimulate the security 
market tendencies. The short duration ‘of the sharp 
slump in prices that took place before the inauguration 
week and the quick recovery also point to better mar- 
kets. 


organization of 


TAFT’S INAUGURATION SPEECH. 

As a market factor the inauguration speech of Presi- 
dent Taft fell flat. There was an abortive advance, but 
this quickly was followed by a reaction, induced by sell- 
ing from people who bought stocks in the anticipation of 
a boom, and finding that stocks failed to soar, threw 
over their holdings. 


SITUATION ON FRIDAY. 

During the day the market was forced to stand the 
brunt of some liquidation and selling for the short ac- 
count, which in the early hours of the session caused 
prices to yield. Later in the day the tendency changed, 
caused by some very strong buying, which resulted in a 
sharp rally, and for some stocks a gain over the closing 
prices of the day before. In this movement the Harri- 
man stocks were the strongest. 





THE RAILROADS 


BALTIMORE & OHIO. 

Of the standard rails this stock has experienced a 
quicker and more substantial price recovery than most 
others. Whenever the stock shows a little weakness, 
quite good buying sets in. Should the conditions in the 
coal industry, owing to labor troubles, not become se- 
Baltimore & Ohio is expected to see quite an 
advance this month. 





rious, 


ERIE. 

The Public Service Commission has refused to modify 
the harsh terms upon which the issue of $30,000,000 
bonds have been permitted. Poor old Erie has an ele- 
phant on its hand in this bond issue. It will be hard to 
get the consent of 90 per cent. of the bondholders, and 
therefore the new bonds appear as a gift of very debat- 
able value. The fate of the railroad now depends on 
the liberality of its protectors—J. P. Morgan and E. H. 
Harriman. They will have to get hold of 90 per cent. 
of the old bonds to entitle the road to issue the new 
bonds, and then they will also have to buy the new 
yonds, for it is very improbable that the public will take 
them. So there is no end to the Erie troubles. The 
quack treatment to which its financial doctors have sub- 
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jected it will not cure the sick company. A receivership 
would have been a radical cure and enabled the Erie to 
start life over again. The Erie stocks remain a dan- 
gerous proposition. 


GREAT NORTHERN. 

While Harriman is extending in the southwest, J. J. 
Hill is pushing forward in the Canadian Northwest. He 
has his eyes on the Canadian wheat fields. The new 
line he is building in western Canada will bring the Can- 
adian wheat to the elevators of the Minneapolis millers 
and to the Great Northern an enormous tonnage. The 
present low prices of the Great Northern stock will soon 
belong to the past. 


KANSAS CITY SOUTHERN. 

People familiar with the Southwestern business and 
railroad situation and outlook have been among the best 
buyers of Kansas City Southern common. They assert 
that the traffic contract of the railroad with the Harri- 
man lines begins to make itself fully felt and that the 
earnings of the next few months will fully demonstrate 
the great value of this traffic arrangement. They also 
assert that there will be a dividend on the common stock 
before there will be one on Missouri, Kansas & Texas 
common. The stock since we called attention to it has 
rapidly advanced. It is now 46%. 


N. Y. CENTRAL. 

The strength of the stock evidently foreshadows a 
very favorable annual report, which, so it is said, will 
show 6 per cent. earned on the capital stock, not includ- 
ing the undivided large surplus of the Lake Shore and 
the other controlled railroads. The reports furnished 
to the Interstate Commerce Commission failed to reveal 
such earnings. To the contrary, they showed hardly 
4 per cent. earned. It seems that manipulation of the 
numerous accounts a railroad keeps makes it possible to 
figure out almost anything. There is prevailing, how- 
ever, quite a favorable opinion of the future of the 
stock, especially on account of the influence of E. H. 
Harriman has now over this important railroad, and it 
is believed that the price will be put up to still higher 
figures. 


PENNSYLVANIA. 

The encouraging feature of the annual report for 1908 
is that although the railroad has gone through one of 
the worst years in its history, it was able to earn 8.96 
per cent. on its common stock, against 10.67 per cent. 
in the preceding year. The January statement showing 
an increase in gross of $657,500 and one of $252,400 in 
net for the lines east of Pittsburg and similarly sized 
increases for the lines west of Pittsburg indicates that 
a turn in the business of this premier railroad of America 
has set in—a turn that ought to make the stock attrac- 
tive at present prices. The worst is now fully known 
and the future can bring only better things. The price- 
cutting in steel products will bring a good line of in- 
creased business. All these features point to higher 
prices in the stock, which only disturbances of general 
character can prevent. 


READING. 

This stock remains the football of speculative cliques. 
As an investment proposition the poor returns make 
the stock undesirable. As a speculative proposition it 
is just as safe and attractive as a poker game is for 
professional gamblers. 


SOUTHERN PACIFIC. 

The January statement of earnings showed a small 
loss both in gross and net and this as well as the aban- 
donment of Wall Street’s cherished hopes that it will 
soon come to an increase in the dividend, chilled the 
speculative enthusiasm for this stock. It does not look 
as if Southern Pacific will assume its leadership so soon. 
The stock will probably move in sympathy with the 
market. In the long run, however, it is destined to see 


higher prices. 
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UNION PACIFIC. 

The January statement of earnings shows a further 
handsome increase in net. On the basis of earnings in 
the first seven months of this fiscal year, the Union 
Pacific will close the current fiscal year with the largest 
net earnings in its history. They will amount to over 
20 per cent. on the common stock. We would not be 
surprised to see soon the talk of a higher dividend 
started. Anyhow, Union Pacific at its present prices is 
the cheapest stock of all high grade rails. 


WABASH. 

That large blocks of the stock and the 4 per cent. 
bonds of this railroad have as observers assert gone to 
the Farmers’ Loan & Trust Co., the institution in which 
the men in control of the affairs of the Delaware & Lack- 
awanna are interested, is taken as indication that the 
Delaware will play an important role in the destiny of 
the Wabash. Many believe that the accumulation of 
Wabash securities by those who have an eye on the prop- 
erty will go on for some time to come. 


THE INDUSTRIALS 


AMERICAN CAR & FOUNDRY. 

It shows the great faith of this company, which is 
the most substantial and prosperous of all railroad 
equipment concerns, in the future, when it begins work 
on building new extensive shops at Gary, Ind., where the 
new big plant of the Streel Trust already has been 
working since the beginning of the year. The new shops 
will benefit the Car Foundry Company a great deal, as 
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they will save freight charges on steel, of which the 
company uses a great deal. There is no doubt that the 
company expects a return to full prosperity this year. 
The stock holds firm around 49. The buyers calculate 
on an early return of the 4 per cent. dividend. 


AMERICAN ICE. 

What the recent stockholders’ meeting of this com- 
pany called for, the approving an issue of $3,000,000 
five-year 5 per cent. bonds, has brought to light, is fully 
in accord with the wickedness of the Ice Trust. The 
minority shareholders first protested against the bond 
issue, and then when voted down they protested against 
the sale of the bonds to a syndicate consisting of direc- 
tors, at a price of 80. As the syndicate members had 
already sold in advance the bonds at 88, a profit of $240,- 
000 was made by them. The syndicate consists of direc- 
tors of the company, who resigned in order to save the 
decorum. If the minority shareholders should carry the 
matter into court they are liable to secure protection 
against the plundering of their company by the bond 
syndicate. 


AMERICAN SMELTING & REFINING. 

The regular quarterly dividend of one dollar on the 
common stock has been again declared, although it is 
not believed that the business of the company is good. 
The company can easily figure out profits by simply not 
setting aside anything for depreciation. It has always 
pursued such a policy. In view of the condition of the 
metal industry, the competition recently started and the 
loss of prestige by the Guggenheims, not much can be 
expected of the stock at present. What supports the 
present high price is not investment buying, but the very 
large short interest in it. 


AMERICAN TELEGRAPH & TELEPHONE. 

Good buying of both the stock and the convertible 
bonds has set in of late. The business improvement 
will undoubtedly help to swell the splendid earnings 
of the company. The convertible bonds are great fa- 
vorites with conservative investors. The bonds are to 
be converted into stock at 133.7374. This means that 
$133.7374 in bonds is equivalent to one share of stock. 


AMERICAN WOOLEN. 

While the annual report for 1908, just out, must have 
a depressing effect, as it shows that the total gross busi- 
ness in 1908 amounted to only $29,900,000 and only one- 
half of the preferred dividend has been earned, the 
statement that during this year orders amounting to 
$22,000,000 already have been booked, which is equal 
to 70 per cent. of the total business of 1908, will justly 
raise the hopes of the shareholders that the affairs of 
the company have turned to the better and new pros- 
perity is in store for it. Whatever business has been 
done last year was at a very small profit. It amounted 
to only $1,280,705 on the gross of $29,900,000 against 
$2,146,101 in 1907. 


CENTRAL LEATHER. 

If the decision of the Supreme Court of New Jersey 
should cause a winding up of this inflated company, we 
don’t think that there will be anything tangible left for 
the holders of the common stock. The owners of the 
largest blocks of the common stock, Ogden J. Armour 
and Valentine are said to be out of it. 


GREAT NORTHERN ORE. 

The recent rumor that the Steel Trust will cancel its 
lease for the Great Northern Ore lands, a rumor that hit 
the trust certificates hard, has no foundation. The lease 
cannot be canceled before 1914, and until then the Steel 
Trust may need the ore badly. So far it has not mined a 
single ton of Messaba ore, although it had to make the 
stipulated annual payments, just as if it had mined the 
ore. What makes holders of the ore certificates feel un- 
easy fs that no further dividend has been paid, although 
one of $1.50 has been expected since December. 


INTERNATIONAL MERCANTILE MARINE. 
Officials of the company declare that the spring book- 
ing for Europe is unusually heavy on all steamers, and 
European immigration this year is so far 50 per cent. 
ahead of 1908. An excellent year is expected by the com- 
pany both from its passenger and traffic business. 


- PACIFIC MAIL. 

The defeat of the ship subsidy bill in the house after 
its passage by the Senate has depressed this stock. There 
will probably not be much doing in this stock for some 
time. Renewed activity will probably not take place 
in it until Congress meets in regular session next De- 
cember, when the subsidy issue will be pushed again. 
Only a decided improvement in the Pacific Ocean trade 
in the meantime will be able to cause higher prices in 
the stock. 


SEARS, ROEBUCK & CO. 

There has been quite a boom started in the preferred 
and common stocks of this mail order house on the 
Chicago Stock Exchange following the declaration of an 
initial quarterly dividend of $1 on the common stock, 
which has been marked up to over 70 on rumors circu- 
lated that the common stock dividend will be raised to 
6 per cent. a year at an early date, while the preferred 
stock has been put up to 110. The entire movement 
bears the earmarks of bold manipulation started to fill 
the public up with the common stock, most of which has 
been in the hands of the promoters since the formation 
of the company a few years ago. There is no question 
that the business of the concern is growing, but the com- 
pany with its $10,000,000 preferred and $30,000,000 
common stock appears to be over-capitalized. We doubt 
very much whether the common stock, which represents 
nothing but earning power, is worth one-half of what it 
is selling for now. As soon as the manipulators have 
unloaded a great deal of the common stock the follow- 
ers of the Sears-Roebuck boom we believe will find they 
have bought a lemon. 


U. S. STEEL. 

Too little is known to enable the outsider to judge to 
what extent the cut in steel prices has stimulated con- 
sumption. The steel interests are silent on that point. 
That the price cut was preconcerted and a harmonious 
proceeding is believed from the fact that all steel com- 
panies are quoting the same lowered prices. Consumers 
prefer to wait in the belief that the steel war has only 
begun. What improvement steel common shows is at- 
tributed to short coverings and not considered as a reflec- 
tion of a turn to the better. We should not be surprised 
if the first quarter of 1909 will be one of the worst in 
the history of the Steel Trust. The future movements 
of the stock are hard to guess, for the powerful trust is 
considered the chief manipulator of the stock and no- 
body can foretell what it is going to do with the unlim- 
ited resources at its command. 





CURB NOTICES. 

—The manipulative tactig#fh Ohio Copper has ceased 
for the present. The crowd that tried to boom the stock 
soon found out that it is impossible to get a following 
for any Heinze stock. 


—The Florence Goldfield Mining Co. has passed its 
dividend. What’s the use of paying dividends when 
such action cannot be used for market purposes? No 
market, no dividends, is evidently the policy of the 
schemers and manipulators. 


—Rawhide Coalition is played out. Its promoters 
complain about a poor crop of fools. The few that have 
been caught have been thoroughly skinned. Recent 
quotations of the stock are only nominal, or rather faky. 


—North Butte Extension at 4 cents a share is consid- 
ered too high. The stock is no longer worth the paper 
on which it is printed. 
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A CHANGE AMONG CHICAGO 
BANKS. 

The Central Trust Company of Chicago 
which was organized by the former 
Comptroller of the Currency, Charles H. 
Dawes, has taken over the business of 
the Royal Trust Company, and the de- 
positors both in the checking and savings 
departments were requested to transfer 
their accounts. Mr. W. F. Mack, the 
vice-president of the Royal Trust Com- 
pany, assumes a similar position with the 
Central Trust Co. Mr. Wilbur, the presi- 
dent of the Royal Trust Company, has 
long been considering retiring from the 
banking business, in which he has been 
so successful, to take a well earned vaca- 
tion, and this opportunity came in the 
form of a flattering offer by the Central 
Trust Company for the controlling stock 
of his bank. 





MARKET CHRONOLOGY. 
Saturday, February 27. 


Market closes the week strong; how- 
ever, there was some irregularity. 

American Ice Company brings out a 
new bond issue. 

Steel interests have not, as yet, come 
to any price agreement. 

Foreign Exchange up. 

Cotton a little stronger. 

Wheat furiously advances on the Chi- 
cago Board of Trade. 


Monday, March 1. 


Stock market strong; prices advance. 

Wheat declines in bear raid on Chicago 
Board of Trade. 

Disagreement in Senate on Tennessee 
Coal and Iron merger. 

Gas companies commence paying re- 
bates. 

President Roosevelt bids farewell to 
Cabinet. 


Tuesday, March 2. 


Prices firm. Market closed with ad- 
vances recorded on several stocks. 

Supreme Court of Massachusetts handed 
down decision affirming that New York, 
New Haven & Hartford Railroad must 
divest trolley road holdings. 

New York City bond sale over sub- 
scribed. 

Union and Southern Pacific roads issue 
statements showing good January 
records. 

Public Service Commission refuses plea 
of the Erie for modifications in $30,009,- 
000 bond restrictions. 

Lackawanna Steel Company, one of the 
largest independent concerns, makes 10 
per cent. cut in wages. 


Wednesday, March 3. 


Stocks decline in a dull market. 

New York Central places big steel 
order with trust and independents. 

Wheat, corn and oats establish highest 
season’s prices on Chicago Board of 
Trade. 

Subsidy bill abandoned by its cham- 
pions in the House. 


Thursday, March 4. 


Inauguration day. 

Market generally weak. Many stocks 
fell to lowest points of the day at the 
close. 

Profit taking in cotton market. 

Steel war still rages. Another cut an- 
nounced. 


Friday, March 5. 


Market closes strong. 

Kansas City Southern the feature, ad- 
vancing 4 points during the day. 

Wheat market weak. 

Cotton steady. 

New York Central places $8,000,000 
equipment order. 

Sugar Trust found guilty of rebating in 
Government case. 
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WHEAT AND CORN. 


After several weeks of slow but sure 
advance under the piloting of James A. 
Patten, May wheat set a new high record 
this week up to about $1.20 in the Chi- 
cago pit. 

Patten will win heavily if the advance 
continues, and he can arouse enough ex- 
citement to absorb his big line without 
serious setback. Much of his line was 
bought around $1 to $1.03, but for a long 
time distribution of supporting orders at 
higher prices was a daily necessity to 
prevent serious loss from bear attack. 
His line as it stands probably cost be- 
tween $1.05 and $1.08. At one time he 
was credited with holding 20,000,000 
bushels or more, but indications are his 
holding has been reduced. 

Absence of excitement and public par- 
ticipation has been conspicuous in the 
present deal. 

Corn is also booming, as it is not 
expected that the farmers who are getting 
busy with work will do much marketing 
during the next few weeks. 





COPPER CONSUMERS’ VIEW. 











How copper consumers view the present situation of 
the copper industry is best told by the following state- 
ment of a prominent consumer: 

“We figure that the consumption is in the neighbor- 
hood of 50 per cent. of the production and possibly a 
little larger. That there will be an increase of stocks 
is self-evident, and the reason that more copper is not 
being bought is that new enterprises are not being for- 
mulated and put into operation. That is what is neces- 
sary to take up the surplus of production and until there 
is a movement of expansion we cannot hope for much 
improvement in the metal market. The abundance and 
cheapness of money shows that it is not being used in 
the channels of industrial development. 

“We all agreed that the developments of the last two 
months in copper have been surprising, the more so 
because many other lines, dry goods business, for in- 
stance, report excellent business. We do not think that 
curtailment will take place to any great extent. The 
closing down of mines is an expensive and demoralizing 
undertaking, but of course if the things continue for an 
indefinite period as they have been now going for some 
time, curtailment will become inevitable. At present 


producers should have no trouble in borrowing on their 
copper and it is up to them to say whether they will 
carry it or dispose of it for practically what they can 
get.” 

Some consumers even claim that it will take at least 
two years to work off the over-production which is al- 
ready in existence and constantly increasing. 





AMADOR GOLD MINE. 

Stock of the Amador Gold Mining Co.—only a small 
stock, as the advertiser says—is now offered in the East. 
In the advertisements it is stated that the mine adjoin- 
ing the Amador has paid enormous dividends—and that 
never before has a share of this stock been offered for 
sale. 

This is true as far as it relates to the East. In the 
West thousands of shares have been sold by agents, and 
the public who bought shares would like to get rid of 
them even at a loss. 

The mine is not yet producing—not even developed, 
and the statement that monthly dividends are already as- 
sured, is as reliable as are usually the promises and hopes 
held out by promoters anxious to get rid of stock. 
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MN. Y. CITY R’'¥ & CONSOLIDATED , PUBLIC UTILITIES QUOTATIONS. NEW YORK CITY BONDS. 
@ASB CO. INACTIVE UNDER- The fellowing quetations ef gas, electrie light, oy by Judsem @ Wall, 10 Wall = New York. 
ue. id. Asked. 
LYING BONDS. power and railway securities are furnished by 4s, May, ’67, Inte 12 
Lamarche & Coady, No. 256 Bread Street, New é%s, Nov., °57, Int’c 112 
Quoted by J. K. Rice, Jr., & Co., 83 Wall York: 4%s, May ‘17, Int’e.... 104% 
Street, N. Y. City. Bid. Asked. | 4s, Nov., '58, Exchg.. 102 
Int. Bid. Ask. | *Binghamtom Gas Wks ist 6a, 1938... 95 98 - oe oe gt i 
Bleecker St & F Fy ist 4s 1950, J &J 70 980 Bway & 7th Ave cons 6s, 1943......... 103-105 4s, Nov., °36, Regist... 101 
Bway Surf Ry ist 6th 1924....... J&JI 103 106 Bklyn Un Gas Co ist cons 6a, 1945... 105 106% 54s, May, "66, Iat’e 91% 
Bway & 7th Ave Cons 6s 1%3...J & D 103 °106 | -Butte Elec & Pow Co ist 6s, 1961.... 9% 96% | [jh May, (8% oupen % 
Bway & 7th Ave 24 6s, 1914...... J&J 99 102 *Cent Un Gas Ce lst 5s, 1927........- $9 101 €a, Nev, 0, Diacsmsnnscevkanes 102% 
Central Cresstewa Ry 68 1922.. < &N_ 380 95 *Conn Ry & L Co Ist 4%, 10961...... 100% 101 ‘ta, Nev, ‘10, Rev. 104% 
Christepher & 10th St 4s, 1918...A 4&0 60 70 Den Gas & El Ce gen mtg 5s, 1949... 90 92% *Coupen and registered 
Cel & Sth Ave ist bs 1993 ....... “M &8s 99 *%103 Det City Gas Co prior liem 6s, 1923... 100% 101% es 
Dry Deck, EB Bway & B 6s 1932..J &@ D 90 °95 *Detroit Edison Co. Ist 6s, 1933....... 99 101 ELECTRIO LIGHT AND TRACTION 
D D, B Bway & B ctfs 68 1914..F & A 47 55 East Penna Rys Co Ist 6s, 1936...... -- 80 85 SKOURITIES. 
404 St, Mam & St N 6s, 1910....M 4&8 97 *%101 *Equit G L Ce cons (now ist) 6s, 1932. 106 108 - 
bex Ave & Pav Ferry Ss, 1993...M & S 100 *104 *Evansville G & E Co. ist be, 1932.. 95 100 ugiinten, Hammond & Audrews, 6 eS. N.Y. 
Met Cresstewn 6s, 1920 ......... Aé&o 60 75 *Grand Rap Gas L Ce ist 6s, 1916.... 160 102 amer Li c Asked. 
° — . ght & Trae (eom)............ 35 1371 
24 Ave Ry Gens bs, 1909........ M&N_ 97 100 °K City (Moe) Gas Co ist Ss, 1938.... 96 98 Amer Light @ Trac (pfé). +» 100% 137% 
Kings Co BE L & P Co ist 6s, 1987... 100 103 Am @ & Eleetrie ( RZ 4 
24 Ave Ry Cons 6s 1948 ......... F&aaA 6 82 Kings Ce E L & P Co p m 6a, 1997.. 113 = 11a ar Gas & Bi eri ff _,. rita 
Seu Blvd Ry 5s 1946.............. Jal 6 85 sMadisen @ & B ist 6a, 1008.........- = «= Denver Gas & mlestric....... 106% 108 
Se Ferry Ry ist 6s, 1919 ....... A&0 &% % one ee 8 oe ce tae el aeeees Ses” «| Siestric Company of Americ 11% 11% 
Tarrytewn, WP & M 60 1928....M 4&3 70° 8 *Milw L, H & T Co ist 6s, 1929....... 100 103 ne a 
Third av Ry ist 6s 1937.......... J&J 110 112 aan ge 4, bey Tees tenees 3 88% ' 
. cons 68, 1948..... 39 100 
S4th St Crosstown Ry fs, 1996....A&O 70 85 NY ao RG Ce my je be, 1945 96 102 *Aad interom 
2th & 29th St Ctwn Ry 5s, 1996.A 4&0 25 40 °N Y & E R G Co iat bs, 1944....... 103 106 
*Peoria G & E Co ist Ss, 1928....... 99 101 7 
Union Ry ist bs, 12 ........... "en 2 Mm *Peoria Light Co coll tr 6s, 1936...... 33 083% SHORT TIME INVESTMENTS. 
Westehester Elee Ry 5s 1943...... J&@I3 7 *85 Rech Ry & L Ce cons 6s, 1964.......- 98% 99% Purnished by Alfred Mestre & Ge., 93 Broadway, 
Yonkers Ry ist 6s 1946 ......... A&O 7% *%85 *St Creix Water P Ce ist bse, 1929.. % 98 Bid. Asked. Yield. 
Ceat Unien Gas is, 1927.......... Ja@Jz 99 *101 *St Je Gas Ce ist Ss, 1987..........-- 95 97 Amer Cigar Co ‘°‘A’’....... 9814 98% 4.65 
Beuitable Gas Lt bs, 1932 ....... M& 8 100 *104 *St P G L Co gem mig 6a, 1944....... 95 $7 Amer Cigar Ce ‘B’’........ 97% 97% 4.80 
MR Gas & Elec 6s 1929 ....... MA&N 82 99 *South L & T Ce cel tr 6s, 1949...... 84 87 Amer Telep & Teleg...... 1% 101% 3.00 
New Amst Gas ba 1948 .......... J&@&I 99 *%101 *Syracuse Gas Co lat 6 #,19846.......... 101 102% Atlantie Coast Line....4.. 101 101% 3.55 
NM Y @ Bast R Gas ist bs 1944....J &@ J 103 *%106 *Tri-City Ry & L Ce ist és, 96 98 Cc, C, C @ St Leels....... 101% 101% 4.15 
N Y &@ E R Gas Con 5s 1945..... J&JI 95 *%100 Wash Ry & B Co cons 4s, 87% 88% Interbereugh Rap Transit 100% 101 4.00 
N Y @ Sub Gas be, 1949......... 2e 87 95 Am L & T Ce 6 pec cum 100% 102 Interbeoreugh Rapid Transi 105% 103% 4.15 
NM Y & Weste Ltg bs, 1954.. &2ji 0 *°98 Am L & T Co cem stock 137 13814 Lake GRETO ..c.ccsccccccce 01 101% 3.50 
M Y & Wesate Ltg 40, 2004.......3J @ J 7%  % T-C Ry & L Ce 6 pc cum pfd stk.. 6&8 90 Loutsville & Nashvill 101% 101% 3.45 
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Westehester Lighting 6s, 1950....J &2 D 102 *%105 Peoria L Ce com o ot iat 47 0 New Yerk, N H @ Hartf. i01 101% 3.45 
White Plains Lig 5s, 1938........ J&D % 103 *Kings Co Elec Lt e Pr stock.......-. 122 124% New Yerk, N H & Hartf. 101! 102 3.90 
—— New Yerk, N H & Hartf. 102 102% 4.15 
@ J 7 3, 3 5 
AMBRICAN OITIES RAILWAY & | “A*¢ scorued interest sceaienme fee cn. mn | ae | oe 
y Public Service of N J..... 99% 1004 4.40 
LIGHT COMPANY SECURITIES. M;8CELLANEOUS STOOKS. ee ee eee, | ee ee 
Quoted by Isidore Newman & Sons, 25 Broad Bt. Quoted by Frederick W. Banfelé, 2@ Bread St. Southern Raines veseresece 74 38 7.00 
Bid. Asked. Steeks. Bid. Asked Tidewater Ce ..........-- 102% 103} 5.15 
Amer. Cities Ry. & Light Co. (pfd)... 89% 9% Ameriean Brake Shee, a ere 92 97 Westiagh aw & M Ce unde, 100% 1014 5.05 
Amer. Cities Ry. & Light Co. (com.).. 42% os American Chicle, commen ......... 193 195 
Birm. Ry. & Elec. Co.'s 6'S.........++. 103 105 Amerieam Chicle, pf@ ..........s0005 98 102 
Birm. Ry., Light & Pow. Co.'s 4%'s.. 92 94 American Tebacoe, sommen.......... 340 345 TT OT 
Birm. Ry., Light & Pow. Co.’s 6’s.... 100 105 American Typefounders Com ........ 36 40 COTTON QUOTATIONS. 
Memphis St. Ry. Co. B'S........sseee0 96 96% American Typefounders pfd ........ 94 97 Reaskerf, Lyen & Oc., 115 Breadway, N. Y. 
Knoxville Traction Co. 8's 102 105 Babcock & Wilcox .......-scecsseees 100 105 High. . Lew. Clese. 
Knoxville Ry. & Light Co. 6’s........ 94 97 Borden's Com. Milk commen ........ 128 132 WE ois csccuckendes 9.63 4 9.32 9.51—.52 
Little Rock Ry. & Elec. Co. Ist 5’s 101% 102% International Silver pfd............- - 7 DR, idjcascabaeansunee 9.60 4 9.27 9.47 Plat 
Little Rock Ry. & Blec. Co. ref. 6’s.. 100 105 Otis Elevator commonr.......... wwe @& 52 PE diksrcinisndmarnk’ 9.55 4 9.27 949 43 
Nashville Ry. & Light Co. con 6’s.... 100% 102 Otis Elevator pfd.... ...seeeeevees ° 92 95 AUGUSt .... ccc eeeeeee 9.48 4 9.27 9.37—.39 
Nashville Ry. & Light Co. ref. 6’s.... % 93 Reya!l Baking Powder commen...... 155 160 September ...........- 9.38 4 9.23 9.38—.39 
Nashville Ry. & Light Co. pfd stk.... 75% 76% BORE TEE, ccccsccceccccccccscocseceos 475 500 Rare 9.39 4 9.22 9.28—.29 
Nashville Ry. & Light Co. com stk... 39 . BeemRaG GE .cccccccvcccssscccccs eos 650 652 November ........+++- 9.25 4 9.25 9.24—.25 
o_o December .....-seeees 9.34 4 9.18 9.24—. 25 
*And interest. *And dividend. GABGRTF cccccccccscces 9.33 4 9.16 9.22—.23 





WHEN THE POT CALLS THE KETTLE BLACK. 
What the Public Learns When Mining Promoters Fall 
Out. 

When mining promoters fall out, their quarrels bring 
to light facts which are not always pleasant to those 
who were caught in their net. It seems the promoters 
of Bailey Cobalt were over-zealous in preventing their 
clients buying Rawhide Coalition. 

The promoters of this stock, which includes the rep- 
resentative financier, Herzog, alias Rice, who served two 
terms in New York penitentiaries, retaliated with a 
broadside, which plainly reveals their injured feelings, 
as follows: 


“The tactics of the promoters of this enterprise of ‘knocking’ 
every other mining security than their own, with a view to 
diverting funds invested in other securities to the purchase of 
Bailey-Cobalt shares, is meeting with a lot of resentment, and 
the pretensicns of the promoters of this enterprise are now 
being inquired into. Disclosures are about to be made that 
will show that Bailey-Cobalt is selling for much more than 
it is intrinsically worth, and that the promoters have an in- 
flated idea of the value of the property. It is stated on ex- 
cellent authority that over 200,000 shares of the security have 
been thrown on the market recently by one of the insiders, and 
that the promoters have been compelled to take it off the 
market, straining themselves at every point to hold the security 
at a higher level than the promotion price. Our personal in- 
vestigation of this property reveals to us no reason why the 
market value of the shares should be above 7 cents. It is now 
selling around 30 cents. If you have any Bailey-Cobalt, sell 
it quickly.” 


In the meanwhile, there developed friction, likewise, 
between Bailey Cobalt’s and Cobalt Central’s promoters, 
with the result that a triangular fight is on, the fruits 








of which will not be the most interesting of readings for 
the shareholders of the different companies. 

It will show that none of these promoters suffered in 
purse, but only in ruffled tempers. The real victims 
are those who own the stock certificates. 

Bailey Cobalt is down to 14 cents a share, nearly half 
the underwriting price, Cobalt Central to 44 cents, Raw- 
hide Coalition to 48 cents. But even at those prices 
they express more than two-thirds water to one of 
value. 





NEWHOUSE MINING & SMELTERS. 

That the suspicious action of this stock, which has 
again established a new low price, lower than it sold in 
the darkest days of the panic, is creating quite an uneasy 
feeling among shareholders is not a matter for surprise. 
The loquacious Sam, who never used to miss an occasion 
to boost his mine, has become silent, while the share- 
holders are badly scared by the fate of the Dominion 
Copper Co., in which Mr. Newhouse has been a conspicu- 
ous light. The report that the company will soon change 
its name to that of the Fink Smelting Co. and will use 
the new smelting process invented by Mr. Fink, which 
process is, so it is said, considered by Mr. Newhouse and 
Mr. Fink as valuable for copper as the Bessemer process 
for steel, has not been able to create a more encouraging 
feeling among shareholders. Neither speculators nor in- 
vestors seem to place any value on the new process, as 
otherwise ft would find expression in the price of the 
stock, or at least would stop its sinking proclivities. 
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THE COBALT LOTTERY. 
The Lesson of the Cobalt Stock Dividends. 

Those who have followed the enormous number of 
Cobalt promotions and bought stock in some of the 390 
different Cobalt companies, whose total capitalization 
was over $400,000,000, can now see by the following list 
of the dividend paying companies, the dividends paid in 
1908 and the amount of their capitalization, that they 
could not have fared worse by participating in a com- 
mon lottery game, and that the number of blanks drawn 
in this Cobalt lottery is enormous, even greater than the 
blanks which investors in the infamous Louisiana lottery 
swindle used to draw: 

Capital. Div. in 1908. 





Rc inied conaizeannawnerne $6,000,000 $720,000 
EE Sek caidin padeew wenesneeinsin ate 632,406 
CE tities sax amedeglnwcibaaseke 4,000,000 440,000 
te comin dae idee 3,000,000 360,000 
De ee: TON, oon ces wsadadeamdne ae 271,110 
Temiskaming ....... w.cccccccccces 2,500,000 211,012 
BEGIEIMIOP-DOPP ic iccs cccccec secces 2,500,000 202,500 
 ccccak dnietns wee dee 1,500,000 195,000 
EN ecw cie ks “phemeeteahsecnaien 5,600,000 178,947 
DY Wc etan” anvesenctenekaned 1,000,000 141,817 
kOe ial Dias pe e ace Ban aad 1,000,000 108,000 
SP OONNTOD ci dccdcvettddacetens 2,000,000 70,752 
OSE SL aren 500,000 70,000 
i ME a teavecewnavatanebe 500,000 44,483 
EE EEE dd ctecsecduceccuanen 5,000,000 nia 

ERPS eee eee $35,100,000 $3,646,027 


*A close corporation. +Paid last year $35 a share on 7,746 
shares having a par value of $1. 


Here are 14 out of 390 companies, of which it was 
claimed that they will make investors rich, that have 
paid in 1908 on the average not much more than 10 
per cent. If we deduct from the total of dividends 
the distribution of the O’Brien Co., the Coningas, the 
Temiskaming and Hudson Bay and the Temiskaming, 
whose stocks are not among investors, but are closely 
held, it will be found that the profits distributed among 
investors in 1908 were not much over 6 per cent. Any 
better class railroad stock would have paid just as much, 
without exposing the investor to the risk and uncertain- 
ties of mining. Investors will always be the victims of 
mining dreamers and mining sharks as long as the min- 
ing promotion business is not regulated py stringent 
laws so as to enable the public to go into mining ven- 
tures with open eyes. At present the public goes into 
them only blindfolded. 





SANTO DOMINGO A RICH “PLUM.” 

According to an interesting narrative which has been 
weaved about the Santo Domingo Co., a mining proposi- 
tion, and its fiscal agent, Charles H. Brooks, of New York 
City, this company’s stock is one which investors have 
been waiting long years to get a chance to accumulate. 
To read this ‘“‘story,’’ there is no chance to lose, none 
whatever, but every opportunity to make immense 
profits. Mr. Brooks says, in the most enthusiastic lan- 
guage at his command, that he knows the stock has a 
value of from ten to fifty times its present selling price, 
and that it will be but a few months until it will be sell- 
ing rapidly on the principal exchanges of our country 
at such prices. 

All this sounds very encouraging, but we have only 
Mr. Brooks’ assertions that such will be the case. That 
in itself is not so reassuring. There is not a single min- 
ing promoter but who is similarly confident that he has 
the biggest thing during that interesting period in his 
career when he is busy selling stock. But after he is 
through, the propositions lapse into a somnolent state. 
Most of them finally disappear entirely. The investors 
then find out that all the wealth consisted of promises 
and estimates, but nothing in a tangible shape. 

It is rather surprising that Mr. Brooks should find it 
s0 absolutely necessary to appeal generally for funds 
from the public for a proposition about which he feels so 
confident will be worth from ten to fifty times its pres- 
ent price in the short space of time of a few months. 
Mr. Brooks might be a little more explicit in mentioning 
all the prominent exchanges where the stock can be sold 
readily a few months hence for such figures, or, for that 
matter, any figures since he feels so self-assured about it. 


CURRENT BOND OFFERINGS 


Appreciating that the financial literature issued by reliable in- 
vestment houses is a matter of news, we have decided to make brief 

“mention of such circulars in this column. All literature of such 
character is instructive to investors, and naturally is of assist- 
ance to our readers in the selection of sound and profitable invest- 
ments, As long as our readers show an interest in this depart- 
ment it will be maintained. 








S. H. P. Pell & Co., 43 Exchange Place, members of the New 
York Stock Exchange, are offering $250,000 of first mortgage 4 
per cent. gold bonds of the Indianapolis & Louisville Ry. Co. 
This issue is guaranteed by the Chicago, Indianapolis & Louis- 
ville Ry. Co., popularly known as the ‘“‘Monon.”’ The price asked 
for the bonds is 95, and interest, giving a net yield to the in- 
vestor exceeding 4.25 per cent. Pell & Co. have issued a de- 
scriptive circular on these bonds. 

An interesting memorandum, describing Western Pacific Rail- 
way first mortgage 5s, due 1933, is being distributed by the of- 
fice of D. Arthur Bowman, Investment Bonds, Third National 
Bank Building, St. Louis. A number of the features of the is- 
sue are pointed out in a brief but interesting manner. 

Pouch & Co., now at 18 Wall Street, have leased the entire 
third floor of the Manhattan Trust Co. Building at the corner 
of Wall and Nassau streets, and will occupy their new quarters 
about April 1. 

An attractive pamphlet devoted to a study of the physical and 
financial condition and prospects of the Denver & Rio Grande 
Western Pacific is being sent out by Chas. A. Morse & Co., 111 
Broadway, members of the New York Stock Exchange. The an- 
alysis will be interesting to investors. 

Speyer & Co. have purchased from the Chicago, Rock Island 
& Pacific Railway Co., $3,486,000 of its first and refunding 
mortgage 4 per cent. gold bonds, maturing April 1, 1934. These 
bonds are a legal investment for trustees and savings banks in 
New York State, and offer an attractive investment for individ- 
uals and the conservative estates seeking good interest paying 
securities combined with elements of safety. 

Renskorf, Lyon & Co., 115 Broadway, New York, published a 
review on Kansas City Southern more than three weeks ago, 
when the stock was quoted around 41. The recent advance to 
nearly 47 was in a measure forecasted in the review, which par- 
ticularly dwelt on the splendid physical condition of the road 
and its increased earnings. 

Schmidt & Gallatin, members of the New York Stock Ex- 
change, have just issued “A Study of the Chicago & Northwest- 
ern Railroad,” covering the financial record of the road since 
its organization in 1859. Seldom has a railroad’s history been 
so intelligently covered, in as epitomized a style, yet so suffi- 
ciently comprehensive, as to afford the student and investor 
just the information necessary to allow him to form an exact 
opinion of the relative value of its securities. The digest con- 
sists of 30 pages, besides a map showing all the lines of the 
road, distinctly marked, and as it is intended for free distribu- 
tion, certainly the issue will be exhausted very early. 

Arthur H. Jones & Co., 165 Broadway, have issued a circular 
describing the resources and stability of the Atlanta & St. An- 
drews Bay Railroad, as underlying an issue of first mortgage 
30-year 6 per cent. bonds. 

The road operates a distance of 85 miles in a growing district, 
and the bond issue is based on the conservative basis of $5,000 
a mile. 





MICMAC SHUTS DOWN. 

The last reports from Nova Scotia, where the Micmac 
gold mine is located, states that the property has shut 
down, and will not open again until cheap power can 
be obtained. 

This won’t be very encouraging news to the many 
stockholders who were induced to invest their money 
in the company’s shares on the paeans of praise which 
the gracious and captivating Thomas Reinhardt sang 
about the great wealth which this wonderfully rich gold 
mine was to produce, for all those who were willing to 
help get the yellow metal by putting all the way from 
$4 to $6 a share into the property. 

So far as we can learn, no one made anything out of 
this stock except Reinhardt, who, according to a suit 
which was brought against him, got a very large com- 
mission for selling the stock. One of the men connected 
with the company brought the suit, claiming that Rein- 
hardt did not justly share the commissions with him. 

The shut-down of the mine is as a requiem sung over 
the despairing hopes of those who have their money in 
the property. 


March 6, 1909. 








a ee ee ee ee a ee ee So ee ee ee ee ee ae ee 











March 6, 1909. 


THE FINANCIAL WORLD. 17 





GOVERNMENT BONDS FALL TO 
UNPRECEDENTEDLY LOW 
PRICES. 

The recall of $200,000 public deposits 
during the last fourteen months, leaving 
only $60,000,000 in national banks, has 
led to a serious fall in the price of Gov- 
ernment bonds which, of course, are held 
largely as a basis for taking out circula- 
tion. On this subject the City Bank re- 
marks: ‘‘The future of Government bonds 
is a matter now seriously engaging the 
attention of banks which are the holders 
of these issues. Under the depressing in- 
fluence of the great reduction in public 
deposits in the last twelve months prices 
have fallen to unprecedentedly low fig- 
ures. The 2s of 1930 have sold during 
the month just closed as low as 101. Only 
a few years since they were bought by 
many banks qualifying for the reception 
of public deposits as high as 110; prob- 
ably the average price at which this issue 
is carried on the books of national banks 
is not far from 105. The Panama loans 
were all marketed by the Government at 
prices ranging from 1% to 3% points 
higher than may now be obtained. There 
is on deposit at the Treasury as security 
for circulation and public deposits some 
$660,000,000 of 2s, and it is safe to say 
that they have cost the banks which own 
them from $20,000,000 to $25,000,000 in 
excess of current prices. Will the future 
witness the restoration of the quotations 
which prevailed for a number of years? 
That is a question of moment to those 
who invested at the higher levels; and it 
is also a question which deeply concerns 
the Treasury, in its bearing upon a favor- 
able market for future issues. 

“The Treasury has yet the power to 
issue $45,000,000 Panama bonds, and 
quite likely the authority to issue these 
bonds will be availed of some time this 
year. It is also likely that the author- 
ized limit of Panama issues may be in- 
creased. 

“The interest which the Treasury has 
in the present state of the bond market 
relates largely to the effect it will have 
upon its ability to make a favorable 
market for Panama bonds. Such prices 
as were obtainable for the old issues are 
out of the question, so long as the mar- 
ket is ruled by conditions which now af- 
fect it. All this leads to the conclusion 
that the Government will in the end find 
it necessary to eliminate State, munici- 
pal and railroad bonds from the deposi- 
tory accounts, thus giving to Government 
issues all their old time prestige as an 
exclusively available security for public 
moneys. After the last call for $30,000,- 
000, which became payable February 24 
the depository banks will still hold about 
$66,000,000 in Treasury funds of which 
about $17,000,000 will be secured by 
State, municipal and railroad bonds. 
While it cannot be said that there is at 
present any intention on the part of the 
Treasury to require these to be replaced 
by Government issues, yet it is obvious 
that from the standpoint of the Govern- 
ment itself, and for the sake of the future 


market for United States bonds, such 
action may be looked for as possible.”’ 


THE SITUATION, 
Thomas Gibson. 
The reduction in the prices of steel is, 


contrary to the prediction of the pessi- 
mists, bringing out a quantity of new 
orders. The new business of the United 


States Steel Corporation since the cut 
has averaged about 25,1}00 tons a day. It 
was suggested in these advices when the 
cut occurred that the Steel Corporation 
would teach the smal) independents 
something about rate-cutting and this is 





WE OFFER FOR SALE 
$100,000.00 


FIRST MORTGAGE 6% 30 YEAR GOLD BONDS of a steam rail- 

road, covering exceptional territory, excellent connections and terminals. 

Bonded only for $5,000 per mile. PRICE 97% AND INTEREST. 
FURTHER PARTICULARS ON APPLICATION 


ARTHUR H. JONES & COMPANY 
165 Broadway __(City Investing Bldg.) 


— 


New York 




















have been right more often than wrong 


verified by the fact that most of the new 
in the past. If they are buying the metal 


business is going to the big concerns. The 


fact that no long term contracts are ac- 
cepted reflects a belief that manufactur- 
ers do not look for a long period of low 
prices. 

Drives at copper stocks have been fash- 
ionable this week, in spite of a number 
of large buying orders in the metal. The 
argument of the bears is that these pur- 
chases of metal are of a_ speculative 
character and that consequently the sup- 
plies are still on the market. It is rath- 
er difficult to follow this reasoning. There 
is no so-called public speculation in the 
metal and those who do indulge in such 
operations are the best-posted men in the 
trade. The speculation in copper metal 
comes largely from London, and they 


speculatively now such purchases can be 
due to but one reason, i. e., that they 
confidently expect the price to advance 
and the market to broaden sufficiently to 
absorb their holdings at higher figures. 

General business in all commercial 
lines is making steady headway. Men 
who speak with authority are confident 
of the future. 

It is not probable that labor disturb- 
ances will be much of a factor this year. 

Railroad gross earnings should show 
much better for February than for Jan- 
uary and this betterment will continue 
for some time. 

The greatest factor to be watched now 
is the crops. 








$21,333,000 
Southern Railway Company 


DEVELOPMENT AND GENERAL MORTGAGE 
FOUR PER CENT. GOLD BONDS (SERIES A) 





Principal payable April Ist, 1956; Interest payable October Ist 
and April Ist 





Bonds will be in coupon form of $1,000 each, or in registered form of $1,000 or 


multiple thereof. Coupons and registered bonds interchangeable. 





On behalf of the Syndicate which has purchased the above mentioned 
bonds, the undersigned offer, subject to prior sale, 


$21,333,000 of said Bonds at 79 


and accrued interest. 


Until April 1, 1909, the undersigned will accept at 102% flat, in pay- 
ment for the above bonds, the Five Year 5 Per Cent. 
Collateral Gold Bonds of the Southern Railway 
Company, maturing April 1, 1909, and 
carrying the coupon due April |, 1909. 


Temporary receipts will be issued pending delivery of definitive bonds. 


en. 





a eee 


Mr. W. W. Finley, President of the Southern Railway Company, 
has addressed to us a letter under date of March 1, 1909, setting forth 
fully the position of the Company’s Development and General Mortgage 
Bonds and the present condition of the Company. Copies of this letter 
may be obtained by application at our office. k.. 


J. P. MORGAN & CO. 
FIRST NATIONAL BANK “NATIONAL CITY BANK 


New York, March 3d, 1909. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceni Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


cemmunicating with their clients en 
shipbeard. The principal transatlantic 
liners are new equipped with leng-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


Lowest Rates, $30 up 





Saturdays from New York forty-five hours, 
twin screw 8S. 8. ‘ Bermudian’ (5500 Tons). 

Fortnightly to Bermuda and Nassau in 
February and March by 8S. 8. “Trinidad.”’ 

New S. 8S. **Guiana’’ and other steamers 
fortnightly for St. Thomas, St. Croix, St. Kitts, 
Antigua, minica, Guadaloupe, Martinique, St. 
Lucia, Barbadoes and Demerara. 

For illustrated pamphlet, passages, etc., write 

A. E. OUTERBRIDGE & CO. 
Agte. nebec S.S. Co. Ltd., 29 Broadway, New York 
ARTHUR AHERN, Sec’y, Quebec, Canada, or 
THOS. COOK & SON and their Agencies. 





NEW YORK STOCKS. 


Mar. 5, 1909 
High Lew Close 





Allis-Chalmers p............ 43% 484, 43% 
Amalgamated Copper..... - 687, 665, 68% 
AM Ag CD....ccccccccccccees 86% 36% 36% 
Am B Bu.........cccececceces 24% 24 2444 
AM CAD... 2.2.20 cccccccceee 84 8\¢ 84 
Am Can pf...........-+.+00 74 74 74 

Am Car F......cccseccsseees 49% 47% 49% 
Am Cot Oil...........-s0000. 52% 62 52% 
Am HL p..... Pecccneseeeeses 37% 87 87% 
Am ice Secs..............+. 28 26% 28 

A Limsood............-.seeee 29% 29 29% 
Am Locomotive............. 534% 51 51% 
Ame BMI... .0ccccccccce.coce 82% $81 $234 
Am Smelt pf............-5+- 108% 108% 103% 
Am Sugar. .......-0cccceeees 129 128% 129 

Am FB & Trcceccccccccscccces 128% 128% 128% 
Am Wool oo. 285, 28% 28% 
Anaconda. Seccccccccseces 41% 89% 41% 
AT &BB....ccc. cc cceccceeee 103% 102% 103% 
At City Line................ 118) (1118S -1118 

Balt & Ohio...........--005- 107% 106% 107% 
Brooklyn R T...........+.-- 72%, 71% 72% 
Canadian Pacific............ 1677, 166 167% 
Cen Leather............-. oo. 284% 28% 28% 
Ches & Ohio..........-+ --- 664% 63%, 65% 
Chi & N W......ceceececeees 176 176 176 

Ohi & Gt W..c.ecccccceeenee 1% 6% 7 

O Gt W prsB...... ececccccces 84 8% 3 

C, M & St P........ ecccccece 142% 141% 143% 
Col Fuel & I..........0000 . 825%, 381% 31% 
Col South Ist pf............ 82 81% 81% 
Cons Gas..........ceee020025128 126% 127% 
Den & B GF........ eee eee ee - 44 42%, 48% 


Distillers’ @................ 85% 















Boston & Maine... 










Butte Coalition.. coos. 2845 23245 
Calumet & Arizona................. 102 101 
Copper Range Consolidated....... 76 7 
Franklin Mining............... ... 134% 13% 
. -.. ———erseeeeen soe OO 94 
Greene Cananea..... eeeccece Sieenee 10 93 
Isle Royale Mining..... neseén veeee 2944 28% 
Lake Mining........... Phieneenhans 184% 18% 
La Salle Mining.................... 15 15 
Mass Gas pr........ O084000640000086 924%, 92% 
Miami Mining...................... 184% 13% 
Mohawk Mining..... Chnescencescces 63 62 
Nevada Con Mining................ 17% 17% 
North Butte Mining................. 695, 67% 
Parrot Mining...................... 38 28 
Quincy Miming.................... -. 88 88 
Shannon Mining.................... 14 
Superior Mining.................... 43 
Tamarack Mining.................. 83 
Trinity Mining.............. 133% 
United Fruit............... 30° 
United Shoe Machinery. ‘ 63% 
ee NG BO Ml iccnccadccccescecce 40 
U 8 Sm, Ref & M pr................ 45 44% 
Utah Consolidated.................. 89% 39 





Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 Bread St. 


Rate. Bid. Asked. 
Albany & Susquehanaa...........9 220 ese 


Allegheny & Western tiesesssese 6 140168 


Augusta & Gavaanah ..... eos 112 us 
Beesh Creek ...... cocccccccoccccce @ 97% 101 
Bostena & Al coccecoce 8 220 280 
Besten & Lewell ° 8 220 230 
Bosten & Previdence .... @ 295 305 
@ Seventh Ave 120 150 

Breeklyn City ....... oe ® 188 195 
Central Park N BEB River ® 30 60 
Columbus & Xenia .... 2020s 213 
Ceseeré & Montreal 7 17 esa 
jeut Vor ...... 18 5 86265 
Delaware & © 19% 20 





Erie & Pittsbarg .. 7 65 
tehburg pfa ....... 6 ins 

Fert Wayne & Jackson pfé «+ 8% 

George BR @ Baak Co...........11 = 


Tel .nccccceeseccece @ 
Tilimeta & Mia Tel ........s0005 4 
Tel 


® 
graeastesrkes 
t 





:(Y%K C, Ft 8 & Memphic pf€....... 4 


Gt Rapids........ 5.98 130 


3 
a 


Me iwhabsciiediieneenmanannad 26 24% 25% 
ND: B66 BE cicescscccccccces 40% 40 40 
8 81 31 81 
Gen Electric................ 152% 152 152 
Gt North pf................. 140%, 188% 140% 
BD O Bo nccccccsesccccccs 68% 67% 67% 
| TEI AE 141 140% 141 
ID is ns. okscneuatnaide - 86% 384% 35% 
Se icitnncecentoetnaden 14% 14% 14% 
Inter-Met pf................ 42%, 41% 423% 
Iowa Cent..... Cocceccecccces 284% 28 28% 
Se Po csccctecsccescsince 57% 57% 57% 
SS cimnadbenenbsadeinn 467, 42% 46% 
SI 6 nistcrnnaccccensens 744% 72 7434 
Lou & Nash................. 128% 127%, 128% 
pipe sa biniesendioneee 132% ae 12276 
MSPSMpf.............+---162 150 162° 
jf SeeoRee ts 39% 38 39% 
Mo Pacific ....-....... pais 6s 66% 68 
NNN <8 75% 74%, 753 
id 4 re) 6014 
PTE écmesecdcceseccetsesic 4% BS 634 
N Y Air Brake.............. $3', 83% sai? 
Te ss idntienenncceawend 123%, 122% 123% 
cna csannhagiioed 86%, 86° 86%; 
North Pacific......-.-....... 1871, 135%, 1865, 
A eaeemnmsiitae 44%, 4312 4ai? 
Penn R R.......... ...129% 12832 12912 
Peoria Gas.. 110%2 10982 118° 
ROP BtOOd .nccccossecccccccvesss 19%, 18 19 
MOON idinc acvaceectececiun 123% 122% 123% 
Rock Island................. 2217 22° 9912 
Rock Island pf............... 62% 60% 62%; 
Southern Pacific............ 117% 116% 117% 
ee A, re 244%, 233%, 24% 
South Ry Co. pf..........000- 62%, 62 62%, 
io. 8754 375% 8752 
Texas Pacific........cccccccce 815, 31% 31% 
TRING B06 TE Boni scccccsess 88, 37% 38% 
POE Wiis doce dxcvntae 454%, 45 64537 
MTT TD ccccavicnceanas 681, 67% 68, 
UnioR Pacific... ..ccccccoccs 1753, 173% 176% 
U 8 Rubber 1 p.............. 102% 102% 102! 
i. i Pee 45 43% 45 
MIE oo ocesecencss cc 111 11087 111 
_ ss ree 17% #17 17 
iendnd 43 44 
78 78 
20% 21% 
65 1 vA 65 ly 
ey ee. 5Ot, 483; 5O!, 
a rE ee 88 87 8734 
Mar. 5, 1909. 
igh Low 
Adventure Mining.................. 8 8 
Allouez Mining..... ................ 39 3834 
Am Pneumat Service............... 8 8% 
Am Pneu Service pf................ 18% 18 
American Telephone................ 128% 128 
American Woollen pr............... 964, 96% 
Arizona Commercial...... ......... 36 34%, 
Boston & Corbin.................... 18 18 












K C, St L & Chi pfd.............. 6 12% 
Oe GND. sccadcketsrencccsicovss 1e 86270 800 
Dt Sn sicatconeseccosoced 32-5 208 214 
Louisiana & Me Riv pfd.......... 7 182 woe 
Manhattan Ry .............-cceceee 7 149 152 
Manchester & Lawrence ......... le 86350 eee 
Mobile & Ohio...............ecceeee 4 7 8b 
Morris Canal & Bank ........... 4 64 eee 
Morrie Canal pfd ................ le 86162 167% 
Morrie & Essex ..............0000 7 183 187 
Nashville & Decatur . - TH 180 190 
Nashue & Lowell ........ -9 216 ase 
New London & Northern -* 185 ees 
N Y, Brooklyn & M B pf -- & 100 110 
New York @& Harlem .. --14 «©6380 345 
N Y, Lack & West... - & 12% 130 
North Carelina ........ o@ 162 167 
Northern R R of N J........ ene 86 Ld 
North Pennaylvania .............. s 20 210 
WEEE TEED kncecccccceccessccecs 6 103 118 
SN i ctnveindbanknobavebeane 7 186 200 
Oswege & Syracuse ............... 9 220 227 
Peoria @& Bureau Ry ............. 8 175 186 
Pitts Bessemer &@ L B® ........... » 34 87 
Pitts Bessemer @& L E pfd........ . 68 12 
Pitts, Fort Wayne & Chicago..... 7 174 177 
Pitts, McKeespert & Yeugh....... x 123 129 
Rensselaer @ Saratoga ............ 8 195 202 
Rome @ Clintem ............2..e00s 6% 135 ese 
Rome, Watertown & Ogder ...... 6 124 128 
Rutland & Whitehall ............. 6 140 eee 
Saratega & Schenectady .......... T 168 aes 
Second Avenue ........cccceeeees s 36 7 
Sharem Railway .. .. .. ...-.. oo 11¢ 128 
tt A bcs. se scgawencsisees ‘J 110 130 
Southwestera R. R. ef @a ........ 112 118 
Syracuse Gea. & Ceruing ........ “4% Ad 
U. N. J. R. & Canal . Letaaese 1@ 86253 255 
Utica & Bleck River ............ 7 17% 188 
Utica, Chen. & Sueg. Vy.......... 4 150 166 
Utica, Clinton & Bimg ........... 3% «(80 e 
Valley Gf Mew TER oo cccccccccccs | 195 138 
Warreu ‘ ? 175 180 





COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, 
New York. 

The events of the week have been en- 
couraging to the advocates of higher 
prices in cotton, and holders of both 
spots and contracts are looking to the 
developments of the future with more con- 
fidence than at any time lately. The de- 
cline of last week, which was entirely 
in sympathy with the break in the stock 
market, carried prices considerably be- 
low the parity of Southern spot markets, 
and engendered a _ bearish’ sentiment, 
which occasioned the creation of a short 
interest of some proportions. This in- 
terest upon the first sign of an increased 
demand for the actual, took fright, and, 
in their covering, carried the market up 
quickly to within 10 to 15 points of the 
best prices of the season. Considerable 
realizing took place here by those who 
had carried their accounts through the 
break, which resulted in a small re-ac- 
tion, but at no time has the undertone 
of the market shown any weakness. 

The lack of speculation has left the 
situation to be dominated almost entire- 
ly by the transactions of spot merchants 
during the latter part of the week. Spot 
prices are higher and much firmer, and, 
with the demand which must come to fill 
March commitments, which are known 
to be of considerable proportion, further 
advances are most likely to take place, 
and, even if outside interests do not lend 
the influence of speculative buying, high- 
er prices for contracts, no doubt, would 
obtain, although they take place slowly. 


COBALT BUBBLES. 

Only recently the government of Onta- 
rio, Canada, issued an official report on 
the Cobalt promotions in 1907, which 
shows that in that year the Province of 
Ontario alone there were incorporated 
321 Cobalt companies with a capitaliza- 
tion of $319,876,000. A like number of 
companies have been incorporated under 
the laws of those of our states, where 
eharters don’t cost much. The official 
report of the Province of Ontario says 
that many of these Cobalt companies 
were “of the veriest bubble kind’’—a 
statement which fully confirms the re- 
peated assertions of the Financial World 
that most of the Cobalt camp promotions 
were nothing but fakes started for 
swindling purposes. 











|= 


in 

wi 
Qi 
wl 
th 


an 
re 


se" 


the 


th: 





March 6, 1909. 


THE FINANCIAL WORLD. 19 





THE SULTAN ARIZONA COPPER. 
What We Learn About it from Phoenix, Arizona, 

A subscriber from Phoenix, Ariz., sent us the adver- 
tisement of the Sultana Arizona Copper Company which 
recently appeared in some of the out-of-town papers so- 
liciting subscription to the stock at $5.00 a share, the 
par value. These subscriptions were requested to be sent 
to Tracy & Co.’s offices in the five following cities: New 
York, Chicago, St. Louis, Milwaukee, Detroit and Louis- 
ville. He says the proposition is worthy of criticism. 
We already commented on it in our last issue, but what 
he writes adds further interesting data, for it shows that 
the description in the advertisement is over colored. 

The advertisement states that the property is located 
in the midst of the richest known copper district in the 
world, among such properties as United Verde, Copper 
Queen, Detroit, Calumet, Arizona, Old Dominion & Ray. 

However, the above named mines are situated from 25 
to 155 miles distant, with the exception of the Ray, 
which is but little known. 

The Phoenix & Eastern Railroad does not run through 
the property, but on the opposite side of the Gila River, 
and will require a $50,000 or more bridge and spans to 
reach the company’s claims. 

The prospectus states the railroad crosses the prop- 
erty. It states that there are in sight 800,000 tons of 
ore, averaging 7 per cent. copper. The fact is this prop- 
erty and adjacent one is locally known as only yielding 
two to two and a half per cent. copper. 

The smelter returns, we are told, of 800 tons on ex- 
hibit, in New York, if true, are doubtless selected lots to 
yield $40.00 and not the average run of the veins. 

It is proposed to produce copper for seven cents a 
pound. The resources will not permit it locally and the 
haul for coke is too for and round about to doit. They 
also propose to do the smeltering. As it stands it is not 
a smelting proposition, but is a proposition for concen- 
trating. It takes a steam shovel in good ore to produce 
seven cent copper. All the above facts were sent us, by 
an unusually well posted mining man, who now resides 
in Phoenix, Ariz., and who had made an irvestigation of 
the company’s claims in behalf of some Cleveland 
friends. Our subscriber concludes his remarks by saying 
that a tenderfoot must have wrote the prospectus. 

That seems most likely from the rich description of 
the property in the prospectus and the advertising, and 
the real facts. Yet the tenderfoot had the discretion in 
shaping his arguments, why people should pay $5.00 on 
the par value for the shares in such an enticing form 
that none but tenderfeet would be attracted to it. Cer- 
tainly no practical mining man would pay the face value 
for the stock, since it is still in the early development 
period, and at most a gambler’s chance of winning out 
according to the published expectations. 





PATSY CLARK’S MINING FIASCOS. 

We hear that familiar story again that Patsy Clark 
has found some very rich mines on the west coast of 
Mexico. This may be a preliminary campaign through 
the newspapers before the introduction of this newest 
mining venture on the Curb. While cogitating about 
this latest wonderful discovery, let us not forget about 
the outcome of similar great finds of Patsy Clark’s in the 
past. 


NORTH DAKOTA 








the proposition of the reorganization committee. 


VERMONT BANKERS’ ASSOCIA- 


There is the Republic Mine in Ferry County, Wash- 
ington; unloaded at $3 a share. Went down afterwards 
to one cent bid. 

There is the War Eagle Mine in British Columbia. 
Canadians took that over for $750,000. It has never 
paid a dividend since. 

The last is the Furnace Creek, which was manipulated 
on the New York Curb to as high a price as $4 a share, 
and is now selling around 14 cents a share; it is not even 
worth that figure. A good many Curb brokers were let 
in by a New York Stock Exchange house in the under- 
writing syndicate, but these brokers later found out they 
were treated so nicely for the express purpose of having 
the stock unloaded upon them. 





OBJECT AGAINST DOMINION REORGANIZATION. 

Quite a strong opposition has developed among the 
bond and shareholders of the Dominion Copper Co. 
against the official plan of reorganization as laid before 
them by the Hayden reorganization committee. This 
opposition has led to the formation of a protective com- 
mittee, which has at once requested the Supreme Court 
of Vancouver, B. C., and the receiver of the company to 
give due notice of the foreclosure sale in order that it 
may have an opportunity to bid on the property. 

What the reorganization committee has proposed is to 
form a:new company to be known as the New Dominion 
Copper Co., which is to issue 6 per cent. 190-year income 
bonds to the amount of $500,000, convertible into stock 
at par, and 250,000 shares of common stock of the par 
value of $5 a share, which would give the, new company 
securities to the amount of $1,750,000. It is proposed 
to give old bondholders 210 shares of the new stock for 
each $1,000 bond. Old stockholders are offered one 
$100 income bond and 10 shares of new stock for $100 
cash and 100 shares of old stock. Creditors are to re- 
ceive par in stock for the face of their claims, which 
amount to $100,000. 

What the Protective Committee wants to know first is 
what the company has done with the funds it has re- 
ceived from the sales of the stock and bonds, what has 
brought the company into receivers’ hands and who has 
milked it. As under the reorganization plan, the poor 
shareholders whose stock at present is practically worth- 
less, are asked to furnish all the cash for the new com- 
pany, it is only sensible of them that they are anxious to 
know what has been done with their money in the past. 
They ought to look, in fact they ought to dig into the 
history of the company, which has enriched the pro- 
moters, while the stockholders to whom the most 
glowing promises have been held out, have lost all 
their money. They ought to try to find out to whom the 
receipts for the sales of $5,000,000 stock and of $800,000 
bonds have gone—how much the promoters have re- 
ceived and how much has actually gone into the prop- 
erty, which was valued very highly by the promoters, 
while now none of the copper companies in the boundary 
district to which it has been offered, is willing to pay 
more than $300,000 for it. The past affairs of the com. 
pany contain too many dark chapters upon which light 
ought to be thrown. Investors ought to cooperate with 
the protective committee, and not be in haste to assent to 


First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
ecriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 





TION. 

A constitution and by-laws were adopted 
by Vermont bankers, being modeled after 
the constitution and by-laws of the Mich- 
igan Bankers’ Association. The follow- 


ing officers were elected: 

President—H. L. Ward, Burlington, Vt 

Vice-President —C. F. Chapman, of 
Woodstock. 

Secretary—H. T. Rutter, Burlington. 

Treasurer—D. L. Wells, Orwell. 

The meeting was a very successful one 
and insures a live and progressive asso- 
ciation in the State of Vermont, 





Effect of Tariff Revision 
The market letter of March 4, 
specially prepared by a leading 
authority, discusses the probable 


effect of tariff revision upon future 
stock prices. <A limited number of 
copies have been reserved for free 


distribution. 


THOMAS GIBSON 
Corn Exchange Bank Bldg. New York City 
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The Best Investments 
ARE 
LOANS UPON FARMS 
COMBINING 

1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is 
not equal to the demand. 


For 33 years we have sold such loans, and no buyer 
has waited a day for payment of principal 
or interest. 


The Middlesex Banking Company 


MIDDLETOWN, CONN. Assets, over $6,000,00 


HOTEL 


EARLINGTON 


55 WEST 27th STREET 
Near Broadway, New York 


HIS well known, absolutely fire- 

proof hotel, after being entirely 
renovated, redecorated and fitted up 
complete with new plumbing, has 
now reopened. 


Rates from $1.00 and Up 
With Bath, $2.00 and Up 


Special rates by the season or year for 
permanent guests. 

A special feature will be the cuisine, both 
{in the dining room and in the new cafe for 
ladies and genivlemen. A la Carte and 
Table d' Hote. 

Hote! under the management of 


GUERNSEY E. WEBB 


Formerly of the Ansonia 














PENNSYLVANIA’S BAD YEAR. 

The annual report of the Pennsylvania 
Railroad Company for the year 1908, 
made public March 1, shows a decrease in 
gross earnings compared with the pre- 
ceding year of $52,446,722, and a de- 
crease in net earnings of $7,436,207. 

There were 334,429,541 tons of freight 
moved on the entire system, a decrease 
of 103,381,275. During the year 142,- 
676,779 passengers were carried, a de- 
crease compared with the year 1907 of 
10,885,192. 

The gross earnings of all lines directly 








INF ses eonmee 
S 
PROTECTION 











The subscriber to the 


Moody Manual Monthly Service 


has before him complete and accurate 
Information which enables him to tell 


AT A GLANCE 


the class and standing of securities de- 
serving the confidence of a sound and 
profitable investment. 

In use by thousands of the most pro- 
gressive banks, bond dealers, corpora- 
tions and Private Investors everywhere. 
Subscription to the Monthly Service costs 
no morethanthe former price of Moopy’s 
MANUAL alone and Jncludes the Manual 
in Full Russia, for the current year. 


Price 
$72.00 
per year 


tn advance 

















PROTECTION 
IS 
PROFIT 











Let us send you a Specimen copy of 
the MONTHLY GUIDE. 


MOODY MANUAL CO. 


33 BROADWAY NEW YORK CITY 








FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


Ground Floor 
Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 
American Smelters 
United States Steel 


Colorado Fuel & Iron 
Republic Iron and Steel 
Distillers Securities 

N. Y. Air Brake 


Westinghouse Electric 


Stocks listed on any Stock Exchange or dealt in on 
the outside market bought and sold for 
cash or carried on margin 


Inquiries regarding investments promptly attended to 





operated were $136,296,871, the gross in- 
come $46,577,895 and the net income 
$28,207,660. 

Commenting on the figures presented, 
the report says: 

“The industrial depression continued 
throughout the entire year and still pre- 
vails. Its results are clearly shown in 
the abnormal decrease, both in traffic 
and revenue. The volume of freight ton- 
nage decreased over 18 per cent., while 
ton mileage and the gross earnings there- 
from show a falling off of about 21 per 
cent. Passenger traffic shows a reduc- 
tion of about 10 per cent. in mileage and 
over 7 per cent. in revenue. This neces- 
sitated a drastic reduction in expenses in 
all departments and compelled the dis- 
charge of many thousands of employes 
and a material decrease in the hours of 
labor of many of those retained in the 
service. 

“The average rate received for the 
transportation of passengers was less 
than 2 cents per mile. There can be no 
question that the railways are not re- 
ceiving a reasonable compensation for 
the service performed and for the com- 
forts and facilities furnished to the trav- 
eling public in connection therewith, or 
one sufficient to afford a fair return on 
the capital invesied in this branch of 
their business.”’ 


NEWS IN THE BANKING WORLD. 

The next convention of the American 
Bankers’ Association will be held the 
week of Sept. 15, in Chicago. This date 
being somewhat earlier than the conven- 
tions have heretofore been held, will in- 
sure a large attendance. 





The well known reputation of Chicago, 
however, as an entertaining city insures 
all visitors the best kind of a time, and 
yet the entertainment will be so arranged 
as not to interfere with the necessary 
business sessions. Chicago being so cen- 
trally located, and the convention being 
held at the right season of the year, it is 
believed it will be the largest and most 
successful in the history of the Associa- 
tion, and it is estimated that there will 
be at least five thousand persons in at- 
tendance. 

The bankers of Vermont will meet in 
Burlington on Feb. 25, with a view to 
organizing a_ state association. They 
have invited Fred. E. Farnsworth, Sec- 
retary of the American Bankers’ Asso- 
ciation, to be present and assist them in 
this work. The Secretary wil] attend. 





ANNUAIRE GENERAL DES SOCIE- 
TES FRANCAISES. 

A copy of the Annuaire General des 
Societes Francaises has just been re- 
ceived from the agency in the United 
States, which is the financial bureau 
of the French Press, 20 Broad St., New 
York. This manual contains an elaborate 
list of foreign bankers of various coun- 
tries, a full description of over 12,000 
French and foreign corporations and 
4,000 balance sheets. It further contains 
a list of obsolete securities, dissolved and 
bankrupt corporations, foreign banking 
laws, by-laws regarding the constitution 
of corporations, range of prices, a direc- 
tory of directors, etc. This volume should 
prove of much value to corporation law- 
yers, insurance and trust companies, 
banks, bankers, brokers, bond houses and 
all men of finance. The price of this 
book is $10 delivered in New York. 
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